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On the threshold of the New Year 


Finland has benefited from favourable business cycles for more than 
two years, during which time the increase in production has been among 
the greatest in Western Europe. The country’s economy has improved 
considerably, and its expansion has proceeded relatively smoothly, with 
as yet no serious price rises. 

Nevertheless, in 1960 the Bank of Finland several times criticized the 
over-liberal credit-granting of commercial banks. Commercial bank policy 
has been characterized by a happy-go-lucky spirit and excessive competi- 
tion, which is said to have jeopardized the liquidity of the banks and to 
some extent threatened the exchange reserve and hence the monetary 
equilibrium. 

Is this really true? A study of developments over the past two years 
suggests that the fears have been exaggerated. Record-high imports have, 
it is true, decimated the exchange reserve, and they will evidently continue 
to make great demands on the preparedness of the central bank. On the 
other hand, export revenue will increase perceptibly this year, and for this 
reason the chances of keeping a balance in foreign trade are greatly im- 
proved. The other argument against expansion of credits, viz. that it has 
been on the verge of »overheating» the economy, is equally easy to refute. 

Since credit accommodation by commercial banks last year increased 
by 24 per cent and in 1959 by 20 per cent, while industrial production 
increased by 10 and 13 per cent respectively, it may seem at first glance as 
if the banks had advanced more than was necessary. The experience of other 
countries shows, however, that credit volume in a period of rising trends 
always increases at a quicker rate than the volume of production, and 
that a strong boom is in fact unthinkable without a heavy increase in credit 




















volume. In Italy, for example, where the upswing in production has been 


particularly powerful, industrial production increased by 13 per cent last 
year but credit volume by no less than 22 per cent. The figures for the 
United Kingdom are 2 and 15 per cent respectively, and for Denmark 2 
and 19 per cent. Sweden alone has retained a certain equilibrium: produc- 
tion increased by 7 and credit volume by 7.2 per cent, but Sweden has 
for several years conducted a highly restrictive economic policy which has 
been particularly hard on the commercial banks. What is more, the up- 
swing in Sweden viewed internationally, is noticeably among the weakest. 

This preeminence of credit volume is natural for many reasons. During 
a boom, building activity and trade usually require bigger credits. In 
Finland on this occasion, big investments by industry have affected develop- 
ment, either directly or indirectly. Foreign trade statistics show that imports 
of raw materials and investment goods have grown particularly heavily. 
These two groups last year constituted 76 per cent of total imports, and it 
is not surprising that imports of raw materials were 50 per cent higher than 
during 1954 while those of investment goods were no less than 120 per 
cent higher. This is a natural explanation of the heavy increase in the 
credit volume. 

There are other reasons as well, which I feel have not been given 
all the attention they deserve. The rise in the standard of living has been 
accompanied by new requirements, demands for new articles, and generally 
for a higher quality than before. This development has naturally prompted 
a wider assortment of trade commodities, while trade itself is for other 
reasons heavily dependent on credit. Nowadays, for instance, a car is no 
luxury — on the contrary, the car is now taken by ever widening circles 
as the natural result of a higher standard of living. The same applies to the 
universal aspiration of owning a flat or a house to live in, which is again 
reflected in credit accommodation. Examples are plentiful but it may suffice 
to conclude that the remarkable rise in the standard of living in recent 
years has definitely found expression in increased demand for credit. 

I am not trying to argue that credit expansion might be the result of a 
consumption-promoting policy conducted by the banks. On the contrary, 
the commercial banks, in contrast to what has happened abroad, have shown 
great restraint. This is best revealed in the fact that hire purchase trade has 
successfully been kept within reasonable bounds and that so-called »personal 
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accounts» are nonexistent in this country. In fact, the pressure against the 
credit volume in a period of heavy economic expansion has greatly increased 
in several quarters simultaneously. The tendency has in most cases been 
natural, and the banks have been virtually powerless in their attempts to 
contain the growth in credit volume. 

All told, credit expansion has promoted the very upswing which was 
generally hoped for in the autumn of 1958. Lively exports and extensive 
investment have created employment and earnings, while the increased 
demand for goods which has followed has in turn provided increased 
employment for home market industries. Increased production presupposes 
increased consumption. If the link between production and consumption 
is broken, the machines will stop. Bank management, if it is conscious 
of its responsibility, must accept this fact and assume its consequences in 
credit granting — even if at times this is done at the price of high penalty 
rates for rediscounting of bills with the Bank of Finland. 

The central bank has modified its monetary policy somewhat from the 
turn of the year, and this should probably be viewed in conjunction with 
a weakening in the strength of the boom, for which reason such reliefs are 
well-founded. Although no direct decline in the international business 
cycles is as yet discernible, it does begin to look as if it were time that 
Finnish economic policy made preparations to maintain economic activity 
at its present level. 

The task will not be easy, and the government and the central bank 
would be well-advised to get down to work on it. At the same time, it might 
usefully be pointed out that our coming association with EFTA makes 
topical a number of questions which have for too long been postponed. 
I would put first among them the measures for reinforcing the competitive 
capacity of our production — for example, the long delayed turnover tax 
reform — and legislation which to a greater extent than hitherto will attract 
foreign capital to our country. 


Feb. 28th, 1961 


Géran Ebrnrooth 
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Finland’s Foreign Assets and Liabilities 


By RAGNI BARLUND 
Bank of Finland Institute for Economic Research 


The development of the foreign payments relations of Finland has been 
normal and continued at a steady pace. Capital has been induced both in the 
form of long-term and short-term suppliers’ credits, and as financial 
credit granted by a third party. Mention has also been made in public of 
direct investments in Finland, but the inflow of such capital has obviously 
been relatively slight as yet. There have also been some capital exports, 
in the form of direct investments or as loans occured for foreign projects. 

New credits were raised last year mainly for private enterprise. The State 
used a small part of the long-term commodity credit from the Soviet Union, 
and also other long-term suppliers’ credit, 1 100 million marks in all. 
The Mortgage Bank of Finland held undisposed loan funds granted by 
the World Bank for the paper and cellulose industry, largely from the last, 
1959, loan. Of these funds, 5 500 million marks were used to finance 
purchases from West-European countries, Canada and the United States, 
while the Bank also transferred slightly over 1 000 million marks’ worth of 
other earlier credits. 

Private borrowing, however, is of more interest. Credit for a term ex- 
ceeding one year was in 1960 rased in practically all West-European countries 
and the United States, and to some extent, in the Soviet Union and East 
Germany. The biggest credits were granted by West Germany, the Uni- 
ted Kingdom, and Sweden. The heavy growth in credits was naturally con- 
nected with the prevailing boom trend and the accompanying heavy im- 
ports of investment goods. Private enterprises accepted direct suppliers’ 
and financial credit up to a total of 11 000 million marks, the bulk of which 


was granted on the basis of loan agreements concluded in 1960, for 
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only 1000 million had been granted earlier. The amounts involvep 
varied greatly, among the most considerable being the credit ob- 
tained by Finnair for the purchase of Caravelle jet aircraft. For the first 
time, Finnish companies last year obtained credit from the International 
Finance Corporation (IFC) established in 1956. The Corporation operates 
alongside the World Bank, supplementing its activities. Neste Oy was 
granted a considerable loan from France but did not draw on it. The 
credit is intended for the financing, of up to 80 per cent, of the 6-million 
dollar purchases connected with the expansion of the company’s oil refi- 
nery. In addition to their own borrowing, Finnish industries received 1 200 
million marks’ worth of credit through the Industrial Mortgage Bank of 
Finland. These funds derived from a loan the American Export-Import 
Bank had granted the previous year from funds held with the Bank of 
Finland. Some of this loan, acquired for the construction of small tonnage, 
has not yet been drawn. Credits obtained for the purchase of ships, 
which for many years used to be an important capital item, remained last 
year at 2 400 million marks and thus amounted to less than the correspon- 
ding amortizations. 

The grand total of foreign credits utilized in 1960 was 20 100 million 
marks, considerably more than in the previous year, when the total credit 
drawn was 12 200 million. On the other hand, amortizations last year 


The distribution of foreign suppliers’ credits (End 1960) 


million marks per cent 





Mining 375.0 3.8 
Foodstuffs industry 105.2 1.1 
Textile and leather industry 319.1 3.2 
Timber and paper industry 3 314.6 33.5 
Metal and machine industry 848.1 8.6 
Chemical industry I 263.8 12.8 
Electric plants and power stations I 775.3 17.9 
Communications I 221.3 12.4 
Others 665.9 6.7 

Total 9 888.3 100.0 


totalled 11 500 million or somewhat less than in 1959, when, because of 
premature amortizations, they amounted to 13 ooo million marks. Some of 
the amortizations met suppliers’ credits that had fallen due, as they usually 
run for a few years only. In addition, the State perceptibly reduced certain 
credits obtained immediately after the war from the United States, Brazil 
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and Columbia. The war-time debt to Sweden also demands considerable 
sums now that the moratorium has expired. 

The distribution of foreign suppliers’ credits by branches is shown in 
the table on the previous page. The figures include only the credits drawn di- 
rectly by private firms and outstanding at the end of 1960, excluding ship 
credits. 

Some figures showing the credits accepted during the entire post-war 
period may be of interest. By adding together all postwar credits since 1945 
— in other words, the big consumer credits of the early period, the seven 
loans granted by the World Bank for the benefit chiefly of the wood- 
working industry and power stations, the Soviet »Gold Loan», the tonnage 
credits, the suppliers’ credits of recent years, etc. — we get a total of 549 
million dollars. This figure, however, does not express the net credits 
accepted, for during the same period 398 million dollars were repaid in 
amortizations. The figures for 1960 were 63 million dollars of new credits 
and 36 million in repayment. The table below shows the outstanding 
amount of the long-term credits of Finland at the end of 1959 and 1960. 


Finland’s long-term liabilities 





Credit granted by Dec. 31, 1960 Dec. 31, 1959 
million mk million mk 
OEEC countries 48 400 44 900 
Eastern bloc 3 600 3 200 
United States 33 400 33 100 
South America — 900 
International establishments 21 800 16 800 
Others 800 goo 
Total 108000 99 800 


Last year exports remained some 23 700 million below imports, while 
the other current items of the balance of payments yielded an estimated 
11000 million surplus. The heavy increase in imports was doubtless 
connected with the generous use of credits: as already stated, 20 000 million 
marks worth of suppliers’ credits were used by Finland last year, while in 
addition short-term commercial credits probably increased by a total of 
approximately 13 000 million. On the other hand, prepayments on exports 
were reduced during the year by 5 700 million marks. This was primarily 
the result of the drop in Soviet prepayments, for those from the West 
showed only a slight decrease in net total — indeed, prepayments on timber 
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shipments rose steeply, while others, and particularly the prepayments on 
tonnage, decreased still more. 

At the same time as the foreign exchange held by the central bank was 
reduced, an increase was noted in the total short-term foreign assets of the 
banks and the Treasury. The foreign exchange available was reduced by 
3300 million marks but the gold reserve and the foreign exchange 


| 9 committed for documentary credits and similar purposes increased, as 

| did the foreign bills. As a result of the strained liquidity of the banks and 

9 of heavy imports there was an increase in the liabilities on foreign exchange 
accounts of the banks. 


Finland’s short-term assets and liabilities 


Dec. 31, 1960 Dec. 31, 1959 Increase 
million mk million mk million mk 


























Assets 
State and banks 
Gold 13 100 12 200 goo 
Foreign exchange 80 300 83 600 —3 300 
? Committed foreign exchange 8 100 7 300 800 
Foreign bills IL-500 500 II 000 
Import prepayments 2 000 3 100 —I 100 
> Others 600 300 300 
Total 115 600 107 000 8 600 
Liabilities 
Banks 
Foreign exchange accounts 10 100 4.900 5 200 
Mark accounts of holders abroad 6 000 5 700 300 
Export prepayments 20 700 26 400 ~—§ 700 
Import credits received 22 200 9 200 13 000 
Others 400 300 100 
Total 59 400 46 500 12 900 
Net assets 56 200 60 500 —4 300 





Finland’s total net foreign liabilities at the end of 1959 and 1960 are shown 
in the table below. 
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*, ® 
Dec. 31, 1960 Dec. 31,1959 Dec. 31,1960 Dec. 31, 1959 
1000 million 1 000 million million $ million $ 
marks marks 

Long-term liabilities — 108.0 —99.8 —337.5 —311.9 

Securities 11.2 6.9 35.0 21.6 

Net short-term assets 56.2 60.5 175.6 189.1 

Finland’ s net foreign liabilities — 40.6 —32.4 —126.9 —101.2 

No changes occurred in 1960 in the capital which has in addition been 


invested as membership dues in the International Monetary Fund, the World 
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Bank and the IFC and which totals 20 800 million marks. The corresponding 
promissory note of the state of 13 500 million remained unchanged. The first 
instalment, 300 million marks, of the membership fee was paid to the 
International Development Association. 

In 1961, market conditions seem to remain much the same as last 
year. Finland is still enjoying the boom, and it is estimated that the export 
surplus will be roughly the same as in 1960. Some of the big suppliers’ 
credits granted in 1960 will be drawn on this year, and new credits have 
been acquired already since the year began. Capital from domestic 
savings will hardly suffice to meet the effort to accelerate Finnish eco- 
nomic growth in order to ensure a high degree of employment. Capital 
must obviously be secured from abroad, but it is to be desired that a greater 
proportion than hitherto will be in the form of consolidated financial 
credit and not mainly as medium-term or short-term commodity credits. 





























n The economic situation 


International developments 





The general business-cycle picture has not changed appreciably in the 
current year. A gradually weakening boom still persists in Western Europe 
while the United States is experiencing its fourth post-war recession. Since 
pie last summer, U.S. production has definitely contracted and the January 
figures remained 8 per cent lower than in the previous year. Since private 
e ® consumption has also fallen and there have been considerable cuts in 
industrial investment, the situation is not without its disquieting features. 





A domestic crisis in the USA has international implications and since its 
solution will obviously affect international capital movements, President 
Kennedy’s measures are keenly awaited in many countries. As yet, one can 
only guess at the extent to which they will imply keener competition for 
West European industries, but some stirrings are already visible: American 
cellulose producers have recently been more active on the European 
market. 





€ | Py While developments on the Continent of Europe are still favourable 
{ and demand seems to continue at a high level, the outlook for Great 
7 i” Britain is less promising. The growth of British production.has been 
: arrested, and signs of weakening are now visible in the balance of payments. 
Against this background it is understandable that Macmillan’s government 
; is making every effort to achieve the co-operation between EFTA and the 
Six which would doubtless pave the way for continued British trade with 
the rest of Western Europe. Worries of this type, however, have been 

almost constant features of the British post-war economy, and they will 
j not markedly affect the general trading picture which has for so long been 
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The development of industrial production in U.S.A. 
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characterised by e.g. the exceedingly high demand for Nordic timber, cel- 
lulose and paper. 

Efforts are being made in Finland to assess future economic trends in 
Western Europe. They may start from the assumption that the boom 
will persist, though for how long will greatly depend on the new eco- 
nomic policy to be adopted by the United States. 

Under these circumstances, Finnish exporters may assume that the 
demand for their products will remain high even though price competition 
will occasionally be keener than before. New production capacity will come 
into use in 1961, and as a result export income should rise perceptibly. 
Otherwise, however, production can hardly continue to increase at the rate 
it has done over the last two years, for most branches have reached capacity 
already. Certain industries supplying consumer goods are an exception: 


sales of their products have been increased somewhat by recent wage rises - 


and a resulting increase in purchasing power. 


Foreign trade 





The favourable trends were clearly reflected last year in Finland’s 
foreign trade, which in both exports and imports reached record figures. 
Exports amounted to 316500 million marks, or nearly 50000 million 
(18 per cent) above the figure for the year before. Imports, however, rose 
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: : allin The foreign exchange reserve of Bank of 
sul higher, totalling '539°700 Finland, 1000 mill. mk 





million marks, an increase of 
no less than 72 000 million (27 Zz ie 
per cent) over the previous year. - +470 
The balance of trade, which in 
1959 had been in equilibrium, 
showed in 1960 a deficit of 
23200 million, but thanks to 
»invisible» earning, primarily 
freights, the total deficit in the 
balance of payments was only 
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considered highly satisfactory. Sales of the most important products will 
probably exceed those of last year, with the main exception of sawn goods’ 
exports of which will doubtless be smaller than last year which saw the achie- 
vement of a post-war record of 1 143 000 stds. By the end of February, 
a good 600000 stds had already been sold for shipment in 1961, and 
judging by this figure exports of sawn goods will even this year exceed 
the million standard limit. Sales at the same time last year totalled 800 000 
stds, but buyers had started business unusually early. 

British stocks of sawn goods at the turn of the year amounted to no 
less than 650 000 stds, a record height. Building, however, continues to 
be lively, and British consumption of sawn goods in January 1961 consider- 
ably exceeded that of January 1960. It is possible that the big stocks held 
by Great Britain and other buyer-countries will tend to lower prices 
although they have so far remained largely at the high 1960 level. 

Export prospects for the other woodworking products are even better, 
in spite of the fact that the increased interest by American producers in 
European cellulose markets has tended to create a degree of uncertainty 
on the market. So far, however, sales of cellulose and paper have been 
satisfactory, and a continued rise in exports can be expected this year as 
the capacity of production plant in Finland steadily increases. Prices have 
remained fairly stable; occasionally they have even shown slight increases. 
The imminent association with EFTA, moreover, will give Finnish ex- 
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porters the same advantages as are enjoyed by competitors in the EFTA 


countries. 

According to an estimate by the Ministry of Finance, export income will 
probably increase this year by at least 10 per cent. Imports are also expected 
to increase but by hardly more than 4—5 per cent. In recent months the rate 
of increase in imports has shown clear signs of slackening. 

The volume of exports increased last year by 16 per cent. This was 
slightly less than the increase in value, because export prices last year were 
some 2 per cent higher than the year before. 


Foreign trade by trade-area and by country, in 1960 





























Imports | Exports Balance 

on Increase Pro- Increase Pro- of trade 
ed T 000 =| from ’59| portion 1000 =| from 59} portion > aeal 

mill. mk mill. mk mill, mk 

% , Eile 

The Seven 113.9 34 33.5 110.5 32 34.9 — 3.4 
United Kingdom 53.9 28 15.9 77.6 25 24.5 +23.7 
Sweden 35.2 45 10.3 15.3 78 4.8 —19.9 
Denmark 8.8 43 2.6 11.0 25 3.5 + 2.2 
Switzerland 7.6 - 24 2.2 1.8 56 0.6 — 5.8 
Norway 5.1 21 1.5 4.0 112 1.3 - 11 
Austria ag 78 0.8 0.5 —15 OI — 22 
Portugal 0.6 36 0.2 0.3 35 0.1 — 03 
The Six 117.0 37 3.4.4 89.0 26 28.1 —28.0 
W. Germany 65.7 37 19.3 36.6 25 11.6 —29.1 
France 19.5 42 5-7 14.9 17 4.7 — 4.6 
Netherlands 15.7 27 4.6 19.2 34 6.1 + 3.5 
Belgium-Lux. 10.4 54 3.1 11.6 18 3.6 + 1.2 
Italy 5.7 21 1.7 6.7 41 2.1 + 1.0 
East Bloc 70.0 6 20.7 61.8 -2 19.5 — 8.2 
Soviet Union 50.0 5 14.7 45.0 +0 14.2 — 5.0 
Other countries 38.8 26 11.4 55-2 10 17.5 +16.4 
U.S.A. 19.5 44 5.7 15.8 3 5.0 — 3.7 
Total 339.7 27 100.0 316.5 18 100.0 —23.2 


Forest industries were responsible for 238 000 million or approximately 
75 per cent of the total value of exports. Export income accruing from sawn 
goods shipments last year was no less than 36 per cent higher than in 1959, 
representing some 20 per cent of total export income. The export value o, 
sulphite pulp rose by 22 per cent, though exports of sulphate pulp decreased 
by 6 per cent, partly because stocks at home had to be replenished after 
the brisk sales of 1959, partly because of the increased demand by domestic 
cardboard and paper industries. The relative increases in export income 
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from some other woodworking indus roducts were: newsprint 1 
g P P 9 
per cent, board and cardboard 16, plywood 26, mechanical pulp 30 and 
pulpwood 33 per cent. With the exception of sulphate pulp and kraft 
paper, woodworking industry exports showed a considerable increase. 
Quantity of products exported 
> ° j Share in 
I 000’s 
2 Product a export value 
1960 | 1959 | 1958 |o 1936-38] 1959 in 1960 (%) 
. 2 | Pulp-wood cum, 3176 2 445 2222 1172 29.9 4.0 
| Pitprops » 934 984 I 073 I 912 — 5a 1.0 
| Sawn goods __ stds I 143 950 762 996 20.3 20.2 
Plywood cu.m. 358 296 239 209 20.9 4.6 
; Mechanical pulp tons 176 139 143 265 26.6 I 
i Sulphite pulp » 919 770 725 750 19.4 11.0 
; Sulphate pulp» 500 549 476 344 — 8.9 5.1 
‘ Cardboards » 364 317 316 89 14.8 5.2 
H Wallboard » 128 110 83 17 16.4 Ir 
( Newsprint » 691 576 585 361 20.0 8.9 
: Kraft paper » 218 219 162 25 — 0.5 3.5 
Other paper » 327 270 225 93 21.0 6.2 
i 
Ee @ 


So anno ae 


Metal industry exports for 1960 totalled some 47 000 million marks, 
P P which was approximately 8 per cent more than the year before. The relative 
proportion of metal products to the total value of exports, however, was 
slightly reduced. During the year, however, many firms concluded 
favourable long-term contracts. 

The distribution of exports by trade area and country can be seen from 
the table aside. Goods exported to EFTA countries amounted to 35 per 
cent of total exports; to the Six 28 per cent, and to the Eastern bloc just 
under 20 per cent. The most important buyer of Finnish products is still 
the United Kingdom, which took 24.5 per cent of Finnish exports (in 1959, 
P - 23.3 per cent). The Soviet Union came second, with 14.2 (16.8) per cent 
j and Western Germany third with 11.6 (10.9) per cent. Exports to Sweden 
increased considerably, but trade with Sweden — and with Germany — 
is still heavily dominated by imports. Exports to the EFTA countries in- 
creased over the previous year by no less than 32 per cent, and to the Six 


by 26 per cent. Exports to the East bloc countries and to the United States 
remained largely unchanged. 
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The volume of imports grew last year more than their value (which 
increased by 27 per cent), for import prices were lower than in 1959. The 
| i heaviest increase was in imports of investment goods. Admittedly, the 
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The shares of some countries in Finland’s foreign trade 
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structure of imports for the whole year is not yet available, but in the first 
11 months imports of investment goods increased by no less than 41 per 
cent. Imports of raw materials and semi-finished products were also heavy, 
partly for replenishment of stocks held by industries. As the year advanced, 
imports of consumer goods became more brisk, but even so consumer goods 
only accounted for some 14 per cent of total imports in 1960. Fuel imports 
increased slightly but their proportion of total imports remained at just 
under 10 per cent. 

The distribution of imports by country directs attention to the pro- 
portion from Western Germany, which amounted to 19.3 (1959, 17.9) 
per cent. West Germany’s position as chief supplier to Finland was thus 
reinforced, while for total trade exchange, Western Germany ousted the 
Soviet Union from second place, immediately behind the United Kingdom. 
Imports from the United Kingdom totalled 15.9( 15.7) per cent of the whole 
and those from the Soviet Union, 14.7 (17.8) per cent. Imports from the 
EFTA countries and the Six grew by approximately the same amount 
and as a result the proportion of both trade areas in our imports remained 
practically the same, at approximately 34 per cent. The proportion of 
Eastern bloc trade sunk from 24.5 to just under 21 per cent. 

The terms of trade developed favourably during the year thanks to a 
rise in export prices and a drop in import prices. The terms of trade index 
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of the Central Statistical Office was 153 in December 1960, after having 
been 136 in December 1959. According to this index, the purchasing power 
of Finnish exports improved by over 12 per cent during 1960. 
The deficit in the trade balance naturally had a weakening effect on the 
foreign exchange reserve held by the central bank. The reserve fell from 70 900 
million at the beginning of the year to 64 500 million at its close. In the late 
2 
The structure of imports and exports in January— November, 1960 
' ° Growth from onan 
Product #959 1960 1959 
% 
Imports 
Raw materials 25 48.7 50.5 
Investment goods 41 27.6 25.4 
Consumer’s goods 32 14.1 13.9 
; Fuels and lubricants 22 9.6 10,2 
All imports 30 100.0 100.0 
. 1 Exports 
on 3 Paper industry products 14 42.2 43-4 
; Wood industry products 32 26.9 24.0 
Round timber 27 6.8 6.3 
» * Metal-using industry products ° 14.4 16.8 
Agricultural products 12 5.0 5.3 
ers 32 4.7 4.2 
All exports 18 100,0 100,0 


winter of 1960 the exchange reserve remained for some time at less than 
60 000 million. On the other hand, currency holdings by other banks in- 
creased last year, so that the exchange situation in the country as a whole 
hardly weakened at all. It may be mentioned that the exchange reserve of 
the central bank at the end of February 1961 totalled 69 800 million, as 
ee against 66 800 million one year earlier. The situation so far this year has thus 
improved to some extent. 


Production 


Total production (real national product) increased in 1960 by 8 per cent 
Over 1959, and in most branches earlier records were surpassed. Improve- 
ment was most vigorous in forestry, building and manufacturing industries, 
in all of which production increased by at least 10 per cent. In other sectors 
too — apart from civil engineering — activity was brisker than in 1959. 
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Recent developments in the various branches of economy 
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(The shaded part of the circles indicates the relative share of each branch in the national product.) 


Post war, only in 1951, when the real increase was approximately 10 per 
cent, did the rate of increase of the national product exceed that of last year. 

This favourable development was above all the result of the con- 
siderable increase in industrial production. Although opportunities of raising 
production were limited in many branches and the rise, especially late in 
the year, could no longer continue at its previous rate, industrial production 
ended by being 11 per cent higher than in 1959. This must be admitted to be 
a remarkable rise, particularly since production had already risen by 8 per 
cent in the previous year. Since the war, only once before has the relative 
increase in industrial production been greater, viz. in 1951, when it was 
no less than 16 per cent. Even though development is expected to remain 
favourable during the current year; the upswing will doubtless be slowed 
down. 

Production of investment goods last year increased by 13-14 per cent; 
this was more than the average for total production, while production of 
consumer goods remained lower. With favourable export trends and in- 
creased capacity, the growth was particularly noticeable in the timber and 
paper industry; the increase in the former was 24, and in the latter 16, per 
cent. New post-war records were attained in the production of sawn 
goods and plywood. Market sawmills output amounted to 1 360 000 stds, 
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which signifies a rise of 27 per cent over the preceding year. Plywood 
production totalled 414 000 cu.m., an increase of 19 per cent. In the paper 
industry the growth was most apparent in production of sulphite cellulose 
and newsprint; output of the former increased by no less than 22 per cent 
and of the latter by 19 per cent. Since the consumption of paper industry 
products in the most important buyer-countries is expected to go on in- 
creasing and since the expansion schemes now under way will increase 


supply capacity, the production of paper and cellulose should continue to 
rise this year. 


The development of industrial production 




















Index; 1954=100 % change from pr. year 
Branch group | IV quarter Whole year IV quarter | Whole year 
1960 1960 | 1959 | 1958 1960 

Mining industry 155 153 146 135 - 1 + § 
Manufacturing industry 141 134 120 110 + 8 +12 
Foodstuffs 152 137 129 121 + 8 + 6 
Breweries and tobacco 98 106 100 95 + 8 + 6 
Textiles 127 122 118 100 — 3 + 3 
Clothing 124 133 116 105 + 2 +15 
Timber 112 122 98 87 +11 +24 
Paper 175 166 143 134 +9 +16 
Printing 140 129 122 116 + 4 + 6 
Leather, rubber, etc. 116 96 94 93 +15 + 2 
Chemicals 141 139 134 128 +2 +4 
Ceramics, glass, etc. 124 117 107 95 +10 +9 
Metal 149 134 118 106 +13 +14 
Electricity, gas and water 174 158 140 140 +9 +13 
Total industries 145 136 122 113 + 8 +11 


1960 was a favourable period for the metal-working industry, too. 
Thanks to increased demand at home and good sales abroad, production 
increased by 14 per cent. Production figures increased most noticeably in 
the electrotechnical industry, in smelting works and in rolling mills. 

The increase in the production of consumer goods remained, on the 
whole, relatively small. In foodstuffs, brewery and tobacco, production 
figures rose by 6 per cent and in textiles and leather by only two to three 
per cent over the preceding year. Production of ready-made clothes, how- 
ever, increased by no less than 15 per cent, while certain industries producing 
consumer durables were also able to increase their output considerably. 

Forestry activity is now at a record high level, thanks to increased 
exports and expanding woodworking production. Forestry production is 
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Production figures in forest industries in 1938—60 (1 000 units) 
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estimated to have grown by as much as 16 per cent compared with 1959. 
The good fellings in the first half of the year raised the final result of the 
felling season of 1959/60 to a total of 44.3 million cu.m. piled measure, 
while the figure for the previous felling season had been 35.3 million. At 
the same time a new record was set for fellings in a normal year. 

The mechanisation of forest work has continued, but extensive fellings 
have increased the need for manpower in the forests. This has decisively 
eased the rural employment situation, while living conditions in felling 
areas have improved because of the increase in stumpage prices received: 
last year, according to advance information, they totalled 60 000 million 
mk as against some 42 000 million in 1959. Market sales by private forest- 
owners in this stumpage price total amounted to some 41 000 million. 
Since stumpage prices rose towards the end of the year, it is probable that 
the figures for the current felling season will be considerably higher. 

During the first eight months of the current felling season (to the end 
of January) commercial fellings totalled 20.9 million cu.m. piled measure 
as against 19.9 million a year ago, an increase of a good 5 per cent. Fellings 
before the end of the calendar year were slowed down by a local shortage 
of manpower and the delayed arrival of winter; it may therefore be assumed 
that fellings will remain lively throughout the winter and that the difference 
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Production figures in forest industries in 1938—60 (1 000 units) 
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t 
now noticeable in comparison: with last year’s figures will persist. The 
| proportion of pulpwood in total loggings will probably increase and, partly 
as a result of this, manpower requirements in the forests will be relatively 
| greater than earlier in the felling season. The peak number of employed 
wl 


at the end of January was some 175 000 men instead of 165 000 as last year. 


Fellings for commercial purposes 





June— January Change in % 


Wood 60/61 | s9/60 | 58/59 | S0/6x 4 59/60 
59/60 





58/59 





I 000 cu.m., piled measure 





Thick soft-wood 4421 4 337 2 641 +2 +64 
3 Thick hard-wood I 490 1 346 909 +11 +48 
Spruce pulp-wood 7172 6 569 5 776 +9 +14 





Pine pulp-wood 3775 3.950 3034 -4 +30 
Pitprops 407 435 548 - 6 —21 
Firewood 2 568 2 299 2 447 +12 - 6 
Other kinds 1 O71 921 565 +17 +63 

Total 20 904 19 857 15 920 + § +25 


In the northern felling areas the demand for manpower has been particularly 
heavier than last year. 


Agricultural development was particularly favourable last year, with a 
tise in total production — despite reduced meat production — of approxi- 
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mately 7 per cent over the previous year. Total crop output exceeded that 
of the preceding growing season by a good 335 per cent, although weather 
conditions in the late summer were bad for the harvest. Prolonged rain did 
impair the quality of the crops, and some 15 per cent of the grain crops are 
estimated to have been declared unfit for sale. Nevertheless, Finland’s 
self-sufficiency in grain improved perceptibly, and almost 75 per cent of 
the cereals required were locally produced — a proportion which, according 
to the Ministry of Finance, »approached the level taken as the target». 

The amount of milk delivered to dairies also increased considerably, 
7—8 per cent, and butter production in general rose by the same percentage. 
Since home consumption of butter did not increase accordingly, butter 
exports rose to total 25.6 million kg. It may be mentioned that cheese 
production increased by 11 per cent, and 17.0 million kg cheese were ex- 
ported. Exports of dairy products last year necessitated export subsidies 
totalling 9 100 million mk while export income proper totalled 11 500 
million. 

The emphasis in building last year was undoubtedly in population cen- 
tres, where nearly 60 per cent of all building took place. As a result of the 
heavy expansion in production capacity and business life, building was 
largely concentrated on industrial and commercial establishments. By the 
autumn of 1960 industrial and commercial building had in fact reached a 
level about one-third higher than in the previous year. However, more 
living accommodation was also completed in 1960 than in the year before, 
even though the increase was only a few per cent. Agricultural building 
requirements seem to have been largely met in the past few years, judging 
from the contraction in the proportion of such buildings during 1960. 
The overall increase in building volume from 1959 to 1960 is estimated 
at approximately 13 per cent. 

Towards the close of the year there were certain signs of a slowing down 
in building activity, but it has remained relatively brisk, especially consider- 
ing the tightening of the credit market during the winter. This is sugg- 
ested e.g. by the fact that no less than 15 per cent more buildings were 
under construction in population centres than in the previous year. On the 
other hand, the number of building permits granted in population centres 
was in the last quarter only 2 per cent higher than in the last quarter of 
1959. 
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consumer earnings and with 
assortments becoming ever 
wider, domestic trade turnover 


b 2 increased considerably. In retai/ 
trade the value of sales increased 
® 4 by 10 per cent and the amount 


sold by 7 per cent compared 
with 1959. The increase in tur- 











nover was most conspicuous in 
hardware, electrical and sports 
goods shops, where sales in- 
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creased by 20 per cent over the previous year. This group includes the 
= shops in the radio trade which sell such fashionable items as television 
sets, record-players and records, sales of which were particularly lively. 
The sales figures for different household appliances have also remained at 
a high level. Last year’s increase was, however, also considerable in depart- 
ment stores and in the group of »other retailers», which includes furniture 
shops. 





Increase in sales, per cent 





1960 1959 
Wholesale trade 15 II 
(Volume) 12 II 
Retail trade 10 8 
(Volume) 7 7 


Department stores 13 

Grocery stores 9 

Food and tobacco shops 8 6 
13 
8 


State liquor shops 6 
Textile, clothing and leather goods shops 7 
Hardware, electric and sport goods shops 20 17 
Pharmacies II 14 
Other retailers 13 15 


The increase in the sales of »hard» consumer goods mentioned was 
made partly at the expense of the so-called necessities of life and to some 
extent at the expense of textile products. The development was probably 
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facilitated by the expansion of hire purchase trade in »hard» consumer goods. 
Partly because of this, the retail sales volume in December was no less 
than 20 per cent higher than that for December 1956, the previous record 
year. The total sales for 1956, however, were not exceeded by more than 
2 per cent in the quantity of goods handled. 

The 1960 wholesale trade turnover, in marks, increased by 15 per cent, 
and sales volume rose to approximately 12 per cent over the preceding year. 
Wholesale trade has thus continued to develop more vigorously than retail 
trade. One reason for this is apparently, that direct sales by wholesale houses 
bypassing the retail phase (e.g. to building contractors) have increased; 
another is that the trade in motor vehicles, very brisk today, is included 
entirely in the statistical sales figures for wholesale trade. In addition, it 
seems that service to customers has compelled retailers to widen their assort- 
ments and increase their stocks. 


The labour market 





Increased liveliness in last year’s economic activity had a favourable 
effect on the employment situation. Apart from the natural increase in man- 
power, more of the labour force previously left untouched could be used 
in the service of the economy. Towards the end of the year, the estimated 
manpower in the production process totalled nearly 4 per cent more than 
in the previous year, an increase equalling 60 ooo—70 ooo annual workers. 
Labour force requirements grew most sharply, relatively speaking — by 
15—20 per cent, in communications, forestry and building. In manufacturing 
industries the increase per cent was only 4, but because of the large number 
of workers employed this percentage equals 17 000-18 000 workers. In 
farming, and especially in civil engineering, the labour force was con- 
siderably reduced. 

While considering this subject it is perhaps appropriate to show the 
present distribution of the labour force by sector. The figures below indicate 
the average labour force, converted into annual workers. 

Obviously, increased demand for manpower implied an alleviation of 
unemployment problems. The total registered unemployed is found to have 
dropped considerably over the year; at the outset, the figure was 54 900 
but at the close of the year only 120. However, it is a recognised fact that, 
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as a result of the new Employment Acts, these figures are no longer com- 
parable. For this reason it is better at present to consider unemployment 
from the employment figures that have been calculated in Finland for some 
time and which are internationally comparable. They show that, at the turn 
of the year, 1.6 per cent of the total manpower was unemployed; the figure 
a year ago was 2.4 and two years ago — at the close of 1958 — 4.5 per cent. 
The situation therefore has definitely improved. In the last economic report, 


The structure of the labour force 


1.000 workers per cent 
1960 1960 1950 1938 
Farming and forestry 541 30 39 51 
Manufacturing industry 471 26 23 19 
Building 128 7 5 4 
Civil engineering 93 5 4 3 
Communications 130 7 6 5 
Trade, banks, insurance 198 II 9 7 
General government 137 7 7 4 
Other services 128 7 7 ’ 





Total 1 826 100 100 100 


the Ministry of Finance in fact concludes that the employment situation 
in Finland at the end of 1960 was, »considering the present structure of 
national economy, as good as it could be». The winter unemployment of 
smallholders is a different matter. Regularly afflicting certain border areas 
of the country in particular, it could not be avoided this winter either. 

Towards the autumn of last year a local shortage of manpower became 
evident, most noticeably in forestry and in house-building, where the 
consequences were a rise in wages costs. In harbour and certain specialized 
industries more men could clearly have been employed than were available, 
but as they were gradually freed from agriculture after the harvest the 
balance between supply and demand of manpower improved. 

The wage /evel is estimated to have risen by 5 per cent over the 1959 
average. Productivity over the economy as a whole apparently rose by 
about the same amount, and in this way increased costs, from the inter- 
national point of view, hardly affected the competitive capacity of Finnish 
producers. Industrial wages seem even to have increased in some other 
countries slightly more than in Finland: in Sweden and Western Germany 
they rose by over 10 per cent, against about 7 per cent in Finland. Since 
not only the wage level, but the degree of employment was higher than 
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during the preceding year, the total wages bill last year is estimated at some 
645 000 million marks or 10-11 per cent above that of 1959. The total 
national income, however, rose slightly more, by 12—13 per cent. 

As stated in the previous issue of Unitas, the wage agreements expiring 
at the close of 1960 were renewed in the autumn, well ahead of schedule for 
the most important branches, while agreements for the rest were also 
renewed before the turn of the year. They usually adopted the general 
recommendations put forward by the central organizations. They were 
fixed to run for two years and wages — including compensation for holi- 
days during the week — rose at the beginning of 1961, generally by 4.3 
per cent, and will rise again at the beginning of 1962 by 3.5 per cent. Labour 
market organizations appealed to the government to keep the price level 
stable. Except in a few sectors, peace on the labour market seems secure 
until late 1962. 


Price development 





In contrast to its behaviour in previous boom periods, the price level 
has remained relatively stable during the current phase. This is an inter- 
national phenomenon, and does not apply to Finland alone. Prices have, 
in fact, risen still less elsewhere in Europe than in Finland, where the price 
level rose during 1960, as it did in 1959, by slightly under 3 per cent. In 
Sweden, our western neighbour, consumer prices, excluding the effect of 
the turnover tax, rose by less than one per cent, and in Western Germany 
still less. In the other continental countries of Europe the rise in prices 
was usually limited to one and a half per cent, which was also the figure 
for the price level increase in the United Kingdom and the United States. 

Examining the price development in Finland in somewhat greater 
detail, the rise can be attributed primarily to the increased prices of food 
and stumpage, or to the general increase in prices of export products. The 
consumer price index was also affected by the rise in housing costs which, 
however, was only partly visible since living accommodation taken as the 
basis of the rents index is constantly rejuvenated by newer dwellings at high- 
er rents. 

Prices of home-produced industrial goods seem to have remained 
relatively stable. Efforts have been made, in the present keenness of com- 
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petition, to offset the rise in working costs by increasing productivity and 
occasionally by narrowing the profit margin. Import prices have in most 
cases dropped, thereby exerting a stabilizing influence on the movement 
of prices. A falling tendency, especially towards the end of the year, was 
noted on the world market: British Reuter’s price index for raw materials, 
for instance, fell by 5 per cent in the second half of 1960. 

The future development of prices has been forecast in various countries 
since the turn of the year. Prognoses tend to assume that prices will pro- 
bably rise this year more than they did last year. An increase of some 24 
per cent is estimated for consumer prices in Sweden, while in Finland, too, 
the Ministry of Finance has estimated that prices will rise somewhat more 
than last year. The forecast is made on the assumption, among others, that 
this year’s import prices will not develop as favourably for us as they have 
in recent years and that to increase productivity, now that existing capacity 
has been put into use, will be more difficult and more expensive than 
hitherto. 

All this is probably true. On the other hand, there are factors which will 
obviously have a calming effect on price trends. The current development 
of wages cannot be considered to be accompanied by the threat of inflation 
that was once a characteristic. Keener competition in export markets will 
probably prevent any further increase in stumpage prices or prices for wood- 
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working exports. Our association with the EFTA countries, however, will 
mean considerable cuts in customs duties in Finland, and many imported 
goods will thus be cheaper. The government, moreover, is taking resolute 


Development of prices 




















December Change in % 
Index 1960 1959 
1960 | 1959 | 1958 1959 + 1958 
Wholesale prices (1935 = 100) , 
Domestic goods 2 296 2 203 2 101 +4.2 +4.9 
Farm products 2 383 2 284 2159 +4.3 +5.8 
Forest products 3.495 3 202 2997 +9.2 +6.8 
Industrial products 1 879 1 840 1 781 +2.1 +3.3 
Imported goods 2 002 2 O17 2072 —0.7 —2.7 
General index 2 202 2144 2 092 +2.7 +2.5 
Consumers prices (X—XII 1957=100) 
Food 110 105 103 +4.8 +1.9 
Rent 113 108 103 + 4.6 +4.9 
Lighting and heating 96 93 96 +3.2 —3.1 
Clothing 108 106 105 +1.9 +1.0 
Other costs III 110 108 +0.9 +1.9 
General index 110 107 104 +2.8 +2.9 
Cost of building (1951= 100) 
Contractors’ index 126 120 117 +5.0 +2.6 
General index 125 119 116 +5.0 +2.6 


steps to check any rising tendency in prices; the tax relief on tobacco in 
January was visible in the consumer’s price index. These factors do not 
of course exclude the possibility that prices may increase more this year 
than last year but, as can be seen, forces which tend to stabilize the price 
level do exist. 


The money market 





The favourable development of deposits begun in 1958 continued during 
1960. At the close of the year, the time deposits accepted from the public 
by monetary institutions amounted to 540 700 million marks, having in- 
creased in 1960 by 86 500 million or 19 per cent. The figures for commercial 
banks were 30 800 million and 20.5 per cent. In the last three years, the 
deposits held by monetary institutions have thus grown by 60 per cent, 
and those of commercial banks by no less than 76 per cent. The development 
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as such can be considered highly satisfactory, especially since the price 
level during this period rose by less than 1o per cent. 

It is obvious that the public’s earnings, increased by the boom, have 
found their way into bank accounts in such quantities largely because 
the value of money has remained relatively stable. The many new services 
offered by the banks and the spread of so-called »target-saving» have had 
an encouraging effect on saving generally. It goes without saying that the 
heavy increase in credits granted by the monetary institutions has at the same 
time increased the public’s opportunities of making deposits. 

At the close of 1960, 65 000 million marks or 12 per cent of the total 
deposits held by monetary institutions were on special term accounts; the 
figures at the close of 1959 were 58 ooo million and 13 per cent. Index- 
bound deposits have continued to decline in popularity with savers, whereas 
high-interest deposits and tax-relief deposits have definitely aroused greater 
enthusiasm. It might be pointed out here that nearly a quarter of last year’s 
total increase in deposits went into these accounts. 

With the continuation of the boom, the liquidity of the economy was 
put to ever-increasing test last year. As a result, the long-term rise in com- 
pany funds on cheque accounts was completely arrested, amounting last 
year to only 200 million marks, whereas in the preceding year it has been 
18 200 million. In the commercial banks, cheque accounts actually con- 
tracted by 700 million, whereas in 1959 they had grown by 16 200 million. 
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The total increase in deposits accepted by monetary institutions — 86 700 
million marks — was last year based on time deposits. The relative increase 
in total deposits accepted therefore remained at 17 per cent, as against 20 
per cent for the year before. | 


Deposits by the public in the monetary institutions 





























December Growth during the year 
Institution 1960 | 1959 1960 1959 1960 | 1959 
mill. mk % 

Time deposits 
Commercial banks 181355 150548 30807 28 292 20.5 23.1 
Savings banks 180069 152546 27523 21 470 18.0 16.4 
Co-op. Credit Soc. 104 437 85177 19260 II 438 22.6 15.5 
Post Off. Sav. Bank 48 524 43 120 5 404 4953 12.5 13.0 
Co-op. Sav. Funds 25 434 21 913 3 521 2722 16.1 14.2 
Co-op. Centr. bank 804 856 —52 266 — 6a 45.1 
Mortgage Banks 31 29 2 fe) 6.9 0.0 
Total 540654 454189 86.465 69 141 19.0 18.0 

Sight deposits 
Commercial banks 55 083 55749 — 666 16 181 — 1.2 40.9 
Savings banks 6 914 6 301 613 1077 9.7 20.7 
Co-op. Credit Soc. 5 514 4 568 946 749 20.7 19.6 
Co-op. Centr. bank 477 1155 — 678 207 —58.7 21.8 
Mortgage Banks 46 36 i a ge 27.8 —23.4 
Total 68 034 67 809 225 18 203 0.3 36.7 

Total deposits 
Commercial banks 236438 206297 30141 44 473 14.6 27.5 
Savings banks 186983 158847 28136 22 §47 17.7 16.5 
Co-op. Credit Soc. 109 951 89745 20206 12 187 22.5 15.7 
Post Off. Sav. Bank 48 524 43 120 5 404 4953 12.5 13.0 
Co-op. Sav. Funds 25 434 21 913 3 521 2722 16.1 14.2 
Co-op. Centr. bank I 281 201I — 730 473 — 36.3 30.8 
Mortgage Banks 77 65 12 - tI 18.5 —14.5 
Grand Total 608 688 521998 86690 87 344 16.6 20.1 


Credit accommodation by monetary institutions accepting deposits 
increased last year by no less than 99 900 million marks or 21 per cent. 
Simultaneously with the credit expansion in monetary institutions that have 
no rediscounting possibilities, which as a rule develop side by side with 
the growth in deposits accepted, the credits granted by the commercial 
banks increased by 50 800 million marks (24 per cent), i.e. by some 20 000 
million more than deposits accepted. Developments during the preceding 
year had already followed similar lines in the commercial banks. 
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In this way the liquidity of Commercial banks 
commercial banks, particularly 
in the first half of the year, 
was considerably hampered, and 
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weekly rediscounts last year 
averaged 12 400 million marks, 
against the 1959 figure of only 
1 800 million. On the last day of 
the year rediscounts, for sea- 
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peak — 20 500 million; by the . 
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end of February 1961, however, 1957 1958 1950 | 1960 
they had already dropped to 
11 600 million. ‘ 1. Credits 2. Deposits 


For many reasons the commercial banks were almost powerless in the 
face of the increased credit requirements of their clients. Brisk investment 
and stock-piling in both trade and industry demanded considerable credits, 
while imports were record-high and clearly exceeded exports. The central 
bank urged caution on the banks, but characteristically, its own bill of 
exchange credit to private corporations grew during 1960 from 3 900 to 
7 200 million marks, although since 1957 the Bank had made an attempt 
to abandon this form of credit granting. 

The increase in bill of exchange credit was one of the few items in the 
central bank balance sheet which last year had an ameliorating effect on the’ 
money market. The State, thanks to its balance sheet surplus, was able to 
repay no less than 9 200 million marks of its net debt to the central bank. 
The foreign exchange reserve was reduced by 6 400 million, and since these 
factors considerably tightened the money situation it is no wonder — in 
retrospect — that the rediscounts increased almost equally, by 15 700 
million. It is difficult to assess what the outcome would have been if banks 
had shown more reticence, but it seems probable that the upswing might 
have been less marked than the one recently witnessed. 

The monetary policy adopted by the central bank last year consisted largely 
of tightening rediscount stipulations. Already at the beginning of the year, 
the limit of rediscount free from penalty was reduced from 60 per cent to 
30 per cent of the relevant bank’s own funds. Penalties once the rediscounts 
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had surpassed the set limit were payable according to a rising scale. In 


July the upper limit for penalties was raised to 3 per cent and from the 
beginning of November further to 4 per cent. The penalty, it should be 
remembered, could not be passed on to the clients, and these measures 
struck the banks alone. Hopes of raising the general interest level were 
expressed by the banks, but the central bank did not consider it necessary. 
The commercial banks and the co-operative central bank, it is true, had 
been permitted in certain cases to raise their highest rate on loans from 7 
to 8 per cent as from the beginning of June, but this by no means implied 
a general increase in interest on loans since the weighted average interest 
level was not allowed to exceed 7 per cent. 


Credits granted to the public by the monetary institutions 























December Growth during the year 
Institution 1960 | 1959 1960 | 1959 1960 | 1959 

mill. mk % 
Commercial banks 260 460 209 686 59774 35144 24.2 20.1 
Savings banks 154780 132663 22117. 17182 16.7 14.9 
Co-op. Credit Soc. 107 996 89 986 18010 = II 101 20.0 14.1 
Post-Off. Sav. Bank 39 495 33 138 6 357 4111 19.2 14.2 
Co-op. Centr. bank 9 445 6 729 2716 2 103 40.4 45-5 
Mortgage Banks 45 216 32578 12638 10647 38.8 48.5 
Total 617392 504780 112612 80288 22.3 18.9 
Bank of Finland 19 174 16 688 2486 —6431 14.9 —27.8 
Grand Total 636 566 521468 115098 73 857 22.1 16.5 


The easing of the money market in January 1961, particularly noticeable 
in the reduction of rediscounts from 20 500 million to 10 7oo million marks, 
was partly seasonal and partly only apparent. Deposits progressed fairly 
favourably both on time deposit and sight deposit accounts — their com- 
bined increase in commercial banks was 4900 million — while credits 
granted to the public contracted in January by 2 000 million marks. As 
from the beginning of February, the central bank again amended its stipula- 
tions for rediscounts by tightening the penalty scale while exempting banks 
from paying penalties in those months in which they used a certain pro- 
portion of the increase in deposits accepted to strengthen their liquidity. 
This is evidently not going to be easy, however, for the state is again com- 
peting for savings by means of a bond issue and has also entered negotiations 
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Share prices and wholesale prices 1935—1960 
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1. Unitas’ general index 3. Bank shares 

2. Industrial shares 4. Wholesale price index 
for selling bonds to monetary institutions. The state’s credit requirements 
will obviously be greater than ever before. The future development of 
money markets depends to a considerable extent on the development of 
state finances and, of course, on export and import trade. 


The stock exchange 





1960 was a relatively calm year for the Finnish Stock Exchange, when 
one recalls the vigorous activity of the previous year. According to the 
Unitas General Index, stock exchange rates from the beginning of the year 
up to the end of December rose by approximately 9 per cent, compared 
with 33 per cent for 1959. Developments abroad varied greatly. In Germany 
and Italy, rates rose by over 30 per cent; in the United Kingdom and the 
United States they fell by 10 per cent; and in France and Sweden the rate 
level for stocks and shares remained almost unchanged. 

The turnover on Helsinki Stock Exchange in 1960 remained at 2 628.8 
million, slightly less than the year before, when it was 2 710.8 million 
marks. One reason for the reduced interest in stock exchange investment 
was the bond issues made available to the public by the state. They 
amounted last year to 6 ooo million, as against 1 000 million in 1959. 

The turnover in industrial shares totalled 1784.6 million and was 
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5 per cent higher than in 1959. The rates for these securities increased on 
an average by 10 per cent during the year. Up to July, when the rates were 
at their highest, the stock market was inspired by the boom prevailing both 
at home and abroad. Subsequently the market calmed down, partly, doubt- 
less, because of the unfavourable news about the economic situation in the 
United States, partly because of the uncertainty prevailing in Finland about 
the furture development of the EFTA problem. The tightening of the money 
market, naturally, also had its effect. 

The turnover in bank shares totalled 414.6 million, or 15 per cent 
less than in 1959. Bank securities had already reached their peak in January, 
when the rates rose by over 6 per cent. A weakening trend subsequently 
set in, and at the close of the year the rates were under 2 per cent higher 
than in the previous year. This year, however, bank shares have risen 
swiftly; by the end of February, the rise was no less than 11 per cent. 

The list of stocks in which dealing is liveliest remains the same from 
one year to the next, though their order may vary slightly. Kymmene as 
usual topped the list with a 1960 turnover of 369 million marks; the turn- 
over of Nordiska Féreningsbanken was 230 million and of Tampella 
(including subscription rights) was 225 million. Fourth place was taken by 
Wartsila (178 million marks), which in 1959 had only ranked eighth. The 
other turnovers exceeding 100 million were Pargas, Finska Gummi, 
Kansallispankki, Enso-Gutzeit and Rauma-Repola (including subscription 
rights). 
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SOME NOTES ON THE STATISTICS 


The statistical information in Unitas is compiled partly from official statistics, partly from 
data collected by the bank itself. 


NATIONAL INCOME. The figures referring to the national income are based on calculations 
made by the Central Statistical Office. Consumption (private and public) + grossinternal in- 
vestments (private and administrative) +/— transfers abroad (contributions and surplus of 
exports) = gross national income at market prices. Gross national income at market prices + interest 
paid abroad (net)= gross national product at market prices. Gross national product at market prices 
— repairs and depreciation — indirect taxes less subsidies= net national product at factor cost. Net 
national product at factor cost — interest paid abroad (net)= national income (net) at factor cost. 


PRICES. The consumer price index, the period October-December 1957= 100, the mew cost 
of living index, level in October 1951 = 100, and the o/d one, the period Aug. 1938—July 1939= 100, 
are calculated by the Ministry for Social Affairs. The wholesale price index, level in 1935 = 100, and 
the building costs index, 1951= 100, are calculated by the Central Statistical Office. 


BANK OF FINLAND. The figures are published in Bank of Finland Monthly Bulletin. The 
exchange reserve (net) includes gold and foreign exchange less foreign exchange accounts, 
among the short-term liabilities. The net claims on the Treasury include the State Consolidation 
Loan and the IMF and IBRD covering bill, free of interest, less the balances on the current 
account of the Treasury and some long-term liabilities. The met claims to the public include 
inland bills in foreign and Finnish currency + overdrafts and some other claims — private 
cheque accounts. 


COMMERCIAL BANKS. The figures are based on the banking statistics published by the 
Bank Inspectorate. The banks’ own funds include the capital, share issue account, reserve funds 
and profits for the previous year. The deposit rate is the rate of interest the banks pay on deposits 
at six months’ notice, 


DEPOSITS BY THE PUBLIC. The figures in the tables are derived from official statistics 
Deposits by the public include time and sight deposits in the commercial banks, savings banks, 
co-operative credit societies and their Central Bank, the Mortgage Bank of Finland and time 
deposits in the Post Office Savings Bank and in savings funds of consumers’ co-operative societies. 


PUBLIC FINANCES, The figures for the Public Debt and State revenue and expenditure 
in cash are adjusted by the Bank of Finland Institute for Economic Research. The calculations of 
State revenue and expenditure in cash record the cash transactions during the periods concerned, i.e., 
the actual sums received and paid, irrespective of the year for which the appropriations were 
granted and of whether the transactions are included in the Budget or not. The cash revenue 
includes loans and the cash expenditure includes redemption. The Public Debt is adjusted so that 
ft should agree as closely as possible with the data concerning State loans and redemption. The 
ioreign debt is converted into marks at the official rates of exchange. 


35 














Ee ee Pee ee Lee ee” ee 


ae ee 


~ eee 


> ete 


INDUSTRIAL PRODUCTION. The index for the volume of industrial production, level in 
1954=100, is calculated by the Central Statistical Office; the figures for 1959 and 1960 are 
preliminary. The data for the production of forest industry are obtained from the associations of the 
various branches. Sawn goods include sawn softwood. The figures for the production of cellulose 
are given in dry weight; the same applies to mechanical pulp, the figures for which refer solely to 
production for direct sale. The figures for board and cardboard do not include the production of 
wallboard and insulite. The production figures for p/ywood include block boards besides ordinary 
plywood. 


BUILDING. The table is compiled on the basis of data collected by the Central Statistical 
Office. The number of buildings completed in centres of population is, however, calculated by the 
Office of Social Research. 


FOREIGN TRADE. The tables are based on materials from the Statistical Bureau of the 
Board of Customs. 


COMMERCE, Information regarding the volume of home trade, 1954=100, is based, as 
regards the wholesale trade, on information collected by Uusi Suomi and comprises about 50% 
of the total wholesale trade, and for retail trade, on the central statistical office information 
which comprises a full 36% of the total retail sales of the country. The index has not been season- 
ally adjusted. Unitas share index, 1948= 100, is after a partial assessment in April 1960 based on 18 
representative stock exchange securities. The weighting used is the stock exchange value of the 
respective enterprises’ share capital. The weighting has in certain cases been adjusted according 
to the stock exchange turnover. The index is calculated on the basis of the buying prices on the 
Helsinki Stock Exchange, whereupon, however, share issues have been taken into account and 
the effect of dividends eliminated. 





a. Explanation of signs: ) 
* Preliminary data 
Logically impossible data 
.. Data not available 
— Nothing to report 
@ Averages 
= Mrd mk=1 000 mill. marks , 
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NATIONAL INCOME, 1000 mill. mk 
















































































— Gross Gross Net Net 
Com demestic Transfers national national national national 
Year sumption invest- broad i product product i 
ments (net) * 
at market prices at factor cost 
1938 27.65 8.15 + 0.44 36.24 36.39 29.74 29.59 
1948 283.38 107.48 + 3.59 394.45 395.72 306.78 305.52 
3 1952 555.52 258.95 —13.40 801.07 803.89 612.99 610.17 
1953 555-47 246,28 +11.21 812.96 815.52 615.38 613,02 
1954 596.22 279.55 +13.13 888.90 891.34 682.00 679.56 
1955 658.33 311.52 +14.40 984.25 986.40 769.93 767.80 
% 1956 752.67 370.91 —12.59 I 110.09 | I 112.58 867.89 865.40 
1957 817.01 384.56 — 2.36 I 199.21 | I 202,05 906.11 903.27 
1958 855.1 396.73 +21.67 I 273.5t | 1 280.02 965.03 961.26 
1959* 918.03 434.46 + 8,66 I 361.15 1361.15 | 1 019.91 1 018.15 
1960* I 016,00 522.30 + 7.20 I $45.50 | 1547.30 | I 155.60 | 1 153,80 
COMPOSITION OF THE NATIONAL PRODUCT 
1960° 1948 1938 1960° 1948 1938 
: Trade 
: 1000 mill. mk % 
e « > Agriculture ........ 139.10 61.24 5-84 12.0 20.0 19.6 
4 Hunting and fishing . . 4.60 2.54 0.20 0.4 0.8 0.7 
F i — ee 106,10 3.4.20 4.60 9.2 IX. 15.5 
id Manufacturing ...... 356.40 96.53 7.68 30.8 31.5 25.8 
°.9 rr 112,80 23.64 1.47 9.8 7:7 4.9 
me 
Transport, 
communications . 92.60 19.26 1.68 8.0 6.3 5.6 
i Commerce, banking, 
4 insurance ........ 139.30 32.51 2.99 12.1 10.6 10.1 
3 Public activities ...... 134.20 24.59 2.35 11.6 8.0 7.9 
3 Other services ...... 70.00 12.27 2.94 6.1 4.0 9.9 
4 Net national product | 1 155.60 306.78 29.74 | 100,0 100,0 100.0 




















Net national product at factor cost 


1. Real 2. Per capita 
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CONSUMER PRICES AND COST OF LIVING 





Consumer price index X-XII 1957=100 


Cost of living index 















































Year Lighting X 1951= | 1938/39— 
Month _~ Rent & Clothing | Sundries | 2, | oes 
heating index index 
1955 78 75 68 81 gI 83 100 1 063 
1956 87 86 81 92 95 88 III 1 187 
1957 97 97 96 96 100 © 96 124 | 1346 
1958 103 103 102 99 103 105 132 1 469 
1959 105 103 104 95 105 109 134 1 492 
1960 108 208 IIo 95 107 III 138 I 540 
1960 February 107 105 109 95 106 110 136 I 520 
March 108 106 109 95 106 III 137 I 529 
April 108 107 109 95 106 III 138 I 535 
May 108 108 109 94 106 III 138 I $35 
June 108 109 109 94 106 III 138 I 541 
July 109 IIo 109 94 107 III 139 1 546 
August 109 109 109 94 107 III 138 1 $44 - 
September} 109 109 109 95 108 III 138 I $44 
October 109 107 113 95 108 III 139 1 546 
November} 119 109 113 95 108 III 000 1 §59 
December I10 110 113 96 108 III 140 I 561 
1961 January 110 110 113 96 108 112 140 I 567 
February IIo III 113 97 108 110 140 I 563 
COST OF BUILDING, 1951=100 
Interest 
Year General | Building | Sub- Wages | General 3 Fees to on 
Month index materials | contracts costs Pc: ~All experts ar 
1955 103 96 104 113 106 104 104 88 
1956 109 101 110 123 114 110 110 91 
1957 113 105 113 127 II9 115 114 93 
1958 117 112 119 124 120 118 118 96 
1959 118 IIo 121 128 121 “II9 119 97 
1960 122 114 123 135 128 123 123 100 
1960 February 120 112 122 130 122 121 121 98 
March 120 114 123 129 123 121 121 98 
April 120 113 123 129 123 121 121 98 
May 121 113 123 132 128 122 > 122 ‘100 
June 122 114 124 134 129 123 123 100 
July 123 114 124 136 130 124 124 10! 
August 123 115 124 135 130 124 124 101 
September] 124 114 124 140 131 125 125 102 
October 126 114 124 145 133 127 127 103 
November} 125 114 124 143 132 126 126 102 
December 125 114 124 142 132 126 126 102 
1961 January 125 114 127 141 132 126 126 103 
February 126 114 127 143 135 127 127 103 






























































WHOLESALE PRICES, 1935 =100 
Wholesale prices for home markit goods 
Year 
icul Forest In i 
Month ome = nom products colene ——_ 
Domestic 

1938 114 118 117 145 IIo 104 
1956 1 785 1 869 1 926 2975 1 478 1 605 
1957 1 954 I 980 2 103 2 947 1 615 1 897 
e > 1958 2113 2 125 2 193 3 106 1 773 2 085 
1959 2 006 2134 2 198 3, 060 1 801 2 016 
1960 2178 2 253 2 338 3 313 1 868 2 016 
e 5 1959 March 2071 2 095 2 149 3 005 1771 2020 
April 2 081 2 106 2151 3 005 1 788 2 027 
May 2 080 2112 2159 3 006 I 795 2011 
June 2076 2 103 2126 3 007 I 791 2019 
July 2076 2110 2 166 3 006 I 790 2 002 
August 2092 2132 2 240 3 005 I 803 2 005 
September 2114 2 163 2 261 3 086 I 820 2 008 
October 2134 2 187 2251 3 198 I 825 2 020 
November 2 141 2 201 2 278 3 203 1 838 2 O14 
December 2 144 2 203 2 284 3 202 1 840 2 O17 
1960 January 2 161 2221 2352 3 200 1 849 2 033 
February 2 163 2 228 2351 3 199 1 862 2022 
March 2 166 2 231 2 367 3 196 I 861 2029 
April 2 168 2 234 2 373 3 205 I 863 2 026 
May 2171 2 238 2 356 3 230 I 865 2 028 
June 2 168 2 239 2 338 3 242 1 868 2 017 
July 2170 2 246 2 360 3 234 1 873 2010 
August 2173 2 247 2 294 3 307 1 875 2014 
September 2 191 2275 2 285 3452 1 875 2011 
October 2 192 2 283 2 281 3 495 1 875 1 998 
November 2 205 2 299 2 368 3 495 I 873 2 003 
December 2 202 2 296 2 333 3 495 1 879 2 002 
1961 January 2 203 2 295 2 312 3 494 I 885 2 006 
February 2 210 2 304 2 320 3920 1 885 2 OI! 











Wholesale prices, 1935 = 100 
1. General index 2. Domestic goods 3. Imported goods 
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BANK OF FINLAND 
























































; Foreign . : . : 
‘ Redis- Cc Net cl Net cl Lo 
Year Pe a nd —- counted Bg a = > Bank. 
Month (net) bills the banks | Treasury public rate 
mill. mk % 
1938 2 086 3 322 - 756 | — 244 1 075 4.00 
1956 60 735 | 24808 | 33 665 1 167 6300 | 20264 6.50 
1957 60640 | 33860 | 24911 2 405 6911 | 26773 6.50 
1958 65 075 55 380 18 707 1474 | —3280 | 22594 6.50 
1959 69 435 | 70950 | 4718 | 3856 | 7665 | 13996 | 6.00 
1960 72735 | 64545 | 20513 1 683 807 | 17824 | 6.00 
1959 March 61 387 | 63 782 2903 | — 772 | —§ 703 | 22199 6.00 
April 61 613 | 63174 3 733 1830 | —3025 | 22039 6.00 
May 63575 | 61053 3370 | 2339 | 3609 | 21272 6.00 
June 62 867 | 62626 3 695 170 | —2458 | 20638 6.00 
July 60 992 | 63 839 2214 I 326 941 | 18 891 6.00 
August 62 808 | 66 209 120 2010 4098 | 17457 6,00 
’ September 62 467 | 66847 400 644 1468 | 16275 6.00 
October 64583 | 68 gor 486 I 387 5 425 14 740 6.00 
November 65 427 | 72058 315 1 556 3 481 14 416 6.00 
December 69 435 | 70949 4718 3 856 7665 | 13996 6.00 
1960 January 62949 | 68936 2428 | — 164 1177 | 13950 6.00 
February 64 854 | 66 806 3 054 85 4122 | 14927 6.00 
March 64013 | 63 163 4 620 749 7370 | 15 793 6.00 
April 65 815 | 60696 | 13072 56 393 | 16 203 6.00 
May 67376 | 59835 | 13 811 951 5136 | 16631 6.00 
June 69 698 | 6o00co | 18 493 691 2368 | 16554 6.00 
July 69 463 | 61563 | 16046 294 1950 | 16337 6.00 
August 67 967 | 62901 16 028 332 | — 569 | 15 484 6.00 
September 70391 | 62399 | 17699 105 | — 10 | 15 364 6.00 
October 69990 | 62150 | 18660 |— 26 | — sor | 14767 6.00 
November 71531 | 62050 | 16977 208 2529 | 1I§ 507 6.00 
December 72735 | 64545 | 20513 1 683 807 | 17 824 6,00 
1961 January 69 589 | 68291 | 10701 572 4773 | 16799 6.00 
February 72673 | 69764 | 11 636 - 2 073 18 063 6.00 
Bank of Finland; credits and exchange reserve, 1000 mill. mk 
1. Notes in circulation 3. Net claims on the banks 
2. Exchange reserve (net) 4, Net claims on the Treasury 
5. Net claims on the public 
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COMMERCIAL BANKS 
Deposits 
Year Time Sight Credits of. di a ser eed pow 4 -—_ 
Month d r it d r it (+) bills 
mill. mk %, 

1938 7549 | 1944 8944 |+ 549) — 1476 | 3.50 
e » 1956 96 807 | 38614 | 162663 | —27 242 | 28672 | 14520 5.75 
1957 103 223 | 37708 | 160379 | —19 448 | 21 761 14 666 5.75 
1958 122 256 | 39568 | 174542 | —12718 | 16 Go5 15 505 5.00 
1959 150548 | 55749 | 209686 | — 3389 | 2965 | 16579 | 4.50 
e A 1960 181 355 | $5083 | 260460 | —24022| 20767 | 17 333 4.50 
1959 March 130 338 | 42237 | 177518 | — 4943 2240 | 15 875 5.00 
April 133 032 | 42429 | 180779 | — 5 318 2530 | 15 875 4.50 
May 135 O14 | 43 288 | 182818 | — 4516 1409 | 15 875 4.50 
June 136 106 | 44991 | 184862 | — 3 765 1172 | 15 875 4.50 
July 136963 | 46561 | 183589 |— 65 285 15 875 4.50 
August 138 372 | 47447 | 184965 |+ 854 120 | 15 875 4.50 
September | 138873 | 49915 | 190749 | — 1 961 goo | 15 875 4.50 
October 140531 | 50061 | 196254 | — 5 662 - 15 875 | 4.50 
November 142 703 | 52776 | 200782 | — § 303 - 15 875 | 4.50 
December 150548 | 55749 | 209 686 | — 3 389 2 965 16 §79 4.50 
1960 January 152020 | 50345 | 211026 | — 8 661 1158 | 16579 4.50 
February 155 065 | 51520 | 217135 | —10550 3 513 16 600 4.50 
March 158941 | 51761 | 222749 | —12 047 4621 16 878 4.50 
April 160 943 | 49694 | 230905 | —20268 | 12342 | 16878 4.50 
May 163 190 | $3991 | 232510 | —15 329 | 13 O81 16 878 4.50 
June 163 976 | 54253 | 239831 | —21602| 17765 16 878 4.50 
July 165 457 | 53943 | 241 923 | —22523 | 16127 16 878 4.50 
August 166 963 | 54126 | 243094 | —22005 | 15 857 16 878 4.50 
September 167902 | 57022 | 246811 | —21 887 17087 16 878 4.50 
October 169 665 | 55 268 | 251340 | —26407]| 17568 | 16878 4.50 
November 172009 | 58138 | 254278 | —24131 | 15 865 16 878 4.50 
December 181 355 | 55083 | 260 460 | —24022| 20767 | 17333 4.50 
1961 January 183 547 | 57747 | 258453 |-17159| 10686 | 17333 4-50 
February 187051 | $5937 | 262151 | —19 163 | 11 581 17 413 4.50 











Deposits and credits in the commercial banks, 1 000 mill. mk 
1. Deposits 2. Credits 3. Rediscounts 
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1959 


1960 


1961 





BANK OF FINLAND 


Foreign 








Natasa | ance Redis- Cheque Net claims | Net claims Lowest 
Year SE Ae seneren counted accounts of on the on the Bank 
Month (net) bills the banks Treasury public rate 
mill. mk 

1938 2 086 3 322 - 756 — 244 I O75 4.90 
1956 60 735 24 808 33 665 1 167 6 300 20 264 6.50 
1957 60 640 33 860 24 911 2 405 6 911 26 773 6.50 
1958 65 075 55 380 18 707 1474 —3 280 22 §94 6.5 
1959 69 435 70 950 4718 3 856 7 665 13 996 6.00 
1960 72 735 64 545 20 $13 I 683 807 17 824 6.00 
March 61 387 63 782 2903 | — 772 | —$ 793 22 199 6. 
April 61613 63174 3 733 1830 —3025 22 039 6.00 
May 63 575 61 053 3 370 2 339 3609 21272 6.00 
June 62 867 62 626 3 695 170 =—2458 20 638 6.00 
July 60992 = 63, 839 2 214 1 326 941 18 891 6, 
August 62 808 66 209 120 2010 4.098 17 457 6, 
September 62 467 66 847 400 644 1 468 16 275 ). 
October 64 583 68 4o1 486 I 387 5 425 14 740 6.0 
November 65 427 72058 315 1 556 3 481 14 416 6 
December 69 435 7° 949 4718 3 856 7 665 13 996 D, 
January 62 949 68 936 2428 — 164 1177 13 9§0 6.0 
February 64 854 66 806 3 054 85 4122 14 927 6.00 
March 64 013 63 163 4 620 749 7 370 1§ 793 6.0 
April 65 815 Go 696 13 072 56 393 16 203 6.c 
May 67 376 59 835 13 81: 951 5 136 16 631 
June 69 698 60 000 18 493 691 2 368 16 §§4 5. 
July 69 463 61 563 16 046 294 I 950 16 337 6.0 
August 67 967 62 go1 16 028 332, — 569 15 484 6.06 
September 70 391 62 399 17 699 105 — 10 15 364 6.00 
October $9 990 62 150 18660 —- 26. —, 591 14 767 6.00 
November 71 $31 62 050 16 977 208 2 529 I§ 507 6.00 
December 72 735 64 545 20 §13 I 683 807 17 824 6. 
January 69 585 68 291 10 7OI 572 4773 16 799 6.00 
February 72 673 69 764 11 626 -_ 2072 18 062 6.00 











Bank of Finland; credits and exchange reserve. 1 000 mill. mk 


1. Notes in circulation 3. Net claims on the banks 
2. Exchange reserve (net) 4. Net claims on the Treasury 
5. Net claims on the public 
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COMMERCIAL BANKS 


Deposits | 
= ' 














| Surplus Redis- - : 
Year | Time Sight Credits | of dcnedte | Prcson-wt — oy 

‘Month | deposits deposits | | (+) | bills | 

= = _| ee _ | —_ cane (eos 7 
mill. mk % 
} 1938 7549 1944 8944 + 549 - | 1476 3.50 
1956 96 807 | 38614 | 162663 | —27242 | 28672 14 520 5.75 
1957 103 223. 37708 | 160379 | —19 448 | 21761 14 666 5.75 
1958 122256 | 39568 174542 | —12718 | 16605 | 15 505 5.00 
1959 150548 | 55749 209686 — 3389) 2965 16579 4.50 
1960 181 355 | 55083 | 260460 | —24022) 20767 7 333 4.50 
| 
1959 March 130338 | 42237 | 177518 |— 4943 2 240 15 875 5.00 
April 133 032 42 429 180 779 | — § 318 2 §30 15 875 4.50 
May | 135014 | 43 288 | 182818  — 4516 I 409 15 875 4.50 
June | 136106 44991 184 862 | — 3 765 I 172 15 875 4.50 
July | 136963 | 46561 | 183 589 | — 65 285 15 875 4.50 
August 138 372 | 47447 | 184965 |+ 854 120 15 875 4.50 
September 138 873 49 915 190 749 | — 1 961 400 15 875 4.50 
October 140 531 50061 196254 — 5 662 - 15 875 4.50 
November 142 703 52 776 200 782 | — § 303 - 1§ 875 4.50 
December 150548 | 55 749 | 209686 | — 3 389 2 965 16 579 4.50 
1960 January | 152020 | 50345 | 211026 | — 8 661 1158 16 §79 4.50 
February 155 065 51520 | 217135 | —10 550 3 513 16 600 4.50 
March 158 941 51761 | 222749 | —12 047 | 4 621 16 878 4.50 
April 160 943 | 49694 230905 —20268| 12342 16 878 4.50 
May 163 190 | §3 991 | 232510 | —1§ 329] 13 O81 16 878 4.50 
June 163.976 | 54253 | 239 831 | —21 602) 17765 16 878 4.50 
July 165 457 | 53943 | 241923 | —22523 | 16127 16 878 4.50 
August | 166963 | 54126 | 243094 | —22005 | 15 857 16 878 4.50 
September 167902 | §7022 | 246811 —21 887) 17087 16 878 4.50 
October | 169 665 55 268 | 251340 | —26407| 17568 16 878 4.50 
November 172009 | 58138 | 254278 | —24131 | 15 865 16 878 4.50 
December 181 355 55 083 260460 | —24022 | 20767 17 333 4.50 
1961 January 183 547 | 57747 | 258453 |—17159| 10686 17 333 4.50 
February 187051 | §§937 262151 | —19 163 | 11 581 17 413 4.50 
Deposits and credits in the commercial banks, 1 000 mill. mk 
1. Deposits 2. Credits 3. Rediscounts 
) | 
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TIME DEPOSITS IN MONETARY INSTITUTIONS, mill. mk 








| Post Cocdke | 
Year Commer- Savings Office Societies & | Co-op. Mortgage 
Month cial | banks Savings their | Savings institu- Total 
banks Bank Central | Funds tions 
Bank 
| 
1938 | 7549 | 7 532 oz | 1276 | = 700 | #* | 17 563 
1956 96 807 | 112 402 | 34162 | 63532 | 16013 38 | 322 954 | 
1957 | 103 223 | 117859 | 33 960 67 111 | 16 823 32 339 008 | 
1958 | 122 256 | 131260 | 38167 | 74272! 191091 | 29 385 175 | 
1959 | 150548 | 152730 | 43120 | 85976 | 21913 29 454 316 
1960 181 355 | 180069 48524 | 105 241 | 25 434 31 | $40 654 | 
1956 February 127 993 | 135125 | 39797 | 76615 | 19928 2 399 487 
March | 130338 | 136579 | 40069 | 77764 | 20155 29 404 934 
April 133 032 | 137942 | 40373 | 78215 | 20306 29 409 897 
May 135 O14 | 138509 40 379 78 532 20 295 29 | 412 758 | 
June | 136 106 | 137638 | 40273 77992 20167 29 412 205 
July | 136.963 | 139194 | 40524 | 78578 | 20247 29 415 535 
August | 138372 | 140510 | 40919 | 79301 | 20407 29 419 538 
September 138 873 | 141 980 | 41038 80 302 | 20673 29 422 895 
October | 140531 | 144298 | 41 180 81167 | 20891 29 428 096 
November | 142 703 | 146558 | 41 441 82608 | 21172 29 434 512 
December | 150548 | 152730 | 43 120 85.976 21913 2 454 316 | 
1960 January | 152020 | 154071 | 43 474 87069 | 22 303 29 458 966 
February | 155 065 | 156103 | 44261 88975 22710 22 467 136 
March | 158941 | 159 110 | 44716 91527 23093 23 477 410 
April 160 943 | 160117 | 44681 92599 23219 24 481 583 
May | 163 190 161794 | 44750 | 93929 23 278 24 486 965 
June | 163.976 | 161612 | 44773 93 361 | 23 205 29 486 956 
July 165 457 | 162867 | 45098 93882 23 324 27 490 655 
August 166963 165110 45 513 94973 23 464 27 496 050 
September 167 902 | 166663 | 45 628 96 568 23951 29 500 741 
October 169 665 | 168997 | 46278 97918 | 24229 32 507 119 
November 172009 | 172051 | 46685 | 100128 | 24580 30 515 483 
December 181 355 | 180069 | 48 524 10§ 241 25 434 31 540 654 
1961 January 183 547 | 182130 | 49339 | 107013 , 25949 31 548 000 








Time deposits 


in monetary institutions, 1 000 mill. mk 


l. Savings banks 
2. Commercial banks 
5. Other monetary institutions 


3. Co-op. Credit Soc. 


4. Post Off. Sav. Bank 









































42 





: TOTAL DEPOSITS IN MONETARY INSTITUTIONS, mill. mk 



































Co-op. 
| | Year —- Savings aan. Pra onl a = Mortgage ‘ 
aa banks Savings & their ithe — Teast 
| Month banks Bank Foetal Funds tions 
nal | Bank 
eee ee a 2 
; 1938 9493 | 7716 502 1 381 700 6 | 19798 
a 1956 13§ 421 | 117072 | 34162 66198 | 16013 51 368 917 
7 i | 1957 140 931 | 122666 | 33 960 70713 | 16823 53 385 146 
| 1958 161 824 | 136453 | 38167 79039 | 19 191 76 434 750 
| 1959 206 297 | 159000 | 43 120 91 699 | 21 913 65 §22 094 
1960 236 438 | 186983 | 48 524 | III 232 | 25 434 77 608 688 
| 1959 February 168 153 | 139 483 | 39797 | 81817 | 19928 66 494 244 | 
March 172 575 | 141.998 | 40069 83.595 | 20155 72 458 464 
April 175 461 | 143 010 | 40373 83 614 | 20306 65 462 379 
| May | 178 302 | 143 465 | 40379 | 83514 | 20295 66 | 466 021 
June | 181 097 | 142958 | 40273 82790 | 20167 65 467 350 
July | 183 524 | 144414 | 40524 83 206 | 20247 66 471 981 
August 185 819 | 146037 | 40919 84 318 | 20407 68 | 477568 
September 188 788 | 148 260 | 41038 86 520 | 20673 67 | 485 346 
October 199 592 150 889 | 41 180 87 228 | 20 891 73 | 49° 853 
| November 195 479 | 1§3 033 | 41 442 87984 | 21172 78 499 188 
| December 206 297 | 159000 | 43 120 91 699 | 21 913 65 | 522 094 
} 1960 January 202 364 | 159502 | 43474 | 91667 | 22 303 63 | $19 373 
February 206 585 | 161 338 | 44 261 93 553 | 22710 63 528 510 
March 210 702 | 164947 | 44716 96 599 | 23 093 89 540 146 
April 210 637 | 165974 | 44681 97 428 | 23 219 gI 542 030 
May 217181 | 168 109 | 44750 99 365 | 23 278 83 552 766 
June 218 229 | 167622 | 44773 98 478 | 23 205 81 552 382 
July 219 400 | 168685 | 45098 | 99095 | 23 324 94 | 555 696 
August 221 089 | 171639 | 45 513 | 101675 | 23 464 94 563 474 
September 224.924 | 173 373 | 45628 | 102873 | 23951 82 570 831 
October 224 933 | 175 $66 | 46278 | 103 763 | 24229 90 573 859 
November 230 147 | 178816 | 46685 | 106119 | 24 580 103 586 450 
December 236 438 | 186983 | 48524 | 111 232 | 25 434 77 608 688 
| 1961 January 241 294 | 188 411 | 49330 | 113 236 | 25 949 83 618 303 














Total deposits in monetary institutions, 1 000 mill. mk 


1. Time deposits 2. Sight deposits 
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CREDITSIN MONETARY INSTITUTIONS, mill. mk 








| 


|—_——_— 


1959 


1960 





1961 


Year 


Month 


1938 


1956 

1957 

1958 

1959 

1960 
February 
March 
April 

May 

June 

July 
August 
September 
October 
November 
December 


January 
February 
March 
April 

May 

June 

July 
August 
September 
October 
November 
December 


January 





! ) 
| 

| Commer- 
cial 


banks | 


8 944 | 
162 663 | 
160 379 | 
| 174 542 | 
| 209 686 | 
| 260 460 


| 176 447 
177 518 | 
180 779 | 
182 818 
184 862 
183 589 | 
184 965 
190 749 
196 254 
200 782 . 
209 686 


211 026 | 
217 135 
222 749 
230 904 
"232 §10 
239 831 
241 923 
243 093 

| 246 811 
251 340 

| 254278 | 

260 460 | 


_ ae) 





Credits in monetary institutions, 1 000 





| Post 
Savings Office 
banks Savings 
| Bank 

6 136 - 
102 830 | 26 232 
106 640 | 26047 
115 481 | 29027 
132 663 | 33 138 
157 780 | 39 496 
117 723 29 820 
118 748 30 025 
120 876 | 30171 
122 475 | 30412 
123 1§2 30 387 
124666 | 31118 
126191 | 31599 
127980 | 32 369 
129 702 | 32 566 
131 592 | 32626 
132 663 | 33 138 
134 342 | 33 510 
135 681 | 33 884 
137133 | 33 984 
139152 34 484 
141 062 | 35 356 
142 505 | 36316 
144 324 | 35 974 
146999 | 37447 
149 369 | 38110 
151 323 | 39 G10 
1§3 391 | 40020 
154 780 | 39 496 
156357 | 40168 


Co-op. 
Credit 
Societies 
& their 
Central 
Bank 








| 2129 
| 76760 
78 064 
83 503 
96 715 
II7 441 





84 261 | 


85 659 
87 216 
82 536 
88 660 
89 337 
99° 550 
91 957 
93 800 
94 833 


96715 | 
97 496 | 


98 116 


100 212 | 
102 531 


104 208 | 


104 888 
106 948 
108 866 
III 436 
114 280 
| IT§ 927 
117 441 


118 358 





Mortgage 


institu- 
tions 


1 688 


14 690 
15 717 
21 931 
32 578 
45 216 


23 O14 
23 481 
23 291 
23 978 
25 681 
26 620 
27 689 
28 771 
29 229 
30 241 
32 578 


33 337 
34 089 
35 225 
37 049 
38 826 
39 657 
40 506 
41 315 
42 166 
43 178 
43 972 
45 216 


46 425 


mill. mk 


! 
| 
| 


Total 





18 897 
| 383 175 
386 847 
424 484 
504 780 
| 617 393 


| 431 265 


| 


| 


435 431 | 
442 333 | 
448 263 | 


452 742 
455 330 
460 994 
471 826 
481 551 
490 074 
504 780 


509 7il 
518 905 
529 303 
| 544 I20 

551 962 

563 197 
| 569 675 
577 720 
587 892 
599 731 


607 588 | 


617 393 
619 761 


Bank 
of 
Finland 


1179 


25 467 
27 334 
23 119 
16 688 
19 174 
22 848 
23 305 
22 416 
21 529 
21 024 
19 384 
17 698 
16 946 
16 840 
17 212 
16 688 


16 855 
17 787 
18 416 
18 754 
19 377 
19 351 
19 046 
18 325 
18 249 
17 534 
18 417 
19 174 


| 18 855 




























1. Loans 2. Bills 3. Current accounts 
| 
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1959 
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STATE FINANCES, 1000 mill. mk 





Public Debt 





Cash revenue of the State 











Year 

Month Foreign Internal 
1938 ; oe ? ee | 
1956 | 615 66.6 | 
1957 | 81.8 | 69.9 
1958 | 79.0 68.3 
1959 76.6 77-0 
1960 74.7 os 
February 79.0 | 69.7 
March 78.3 76.7 
April 78.3 71.8 
May 75.1 73.1 
June 74.3 79-9 
July 74.1 75-3 
August | 74.1 80.1 
September | 78.0 | 84.1 
October 78.0 79.3 | 
November 77.5 78.6 | 
December 76.6 77.0 
January 76.6 70.6 
February | 76.6 i | 
March | 76.1 78.2 | 
April 76.1 72.4 | 
May | 75-7 73-5 
June | 75-4 72.3 | 
July | 75.2 69.8 
August 75.2 | 69.4 
September 74:5 70.5 
October | 744 | 65.0 | 
November | 73.8 67.9 
December | 74.7 ba 





Total 


2.5 


128.1 
151.7 
147.3 
153.6 


148.7 
155.0 
150.1 
148.2 
154.2 
149.4 
154.2 
162.1 
157.3 
156.1 
153.6 


147.2 
149.3 
15§4.3 
148.5 
149.2 
147.7 
145.0 
144.6 
145.0 
130.4 
141.7 


Income 
and pro- 


perty tax 





ts 
59.1 
64.5 
54-1 
64.6 


| 10,0 


Public debt, 1000 mill. mk 


1. Foreign 


2. Internal 


| 











Cash 

expenditure 
Purchase of the 
tax Total State 
_ | 5.4 | 5.1 
60.5 | 251.3 | 268.5 
69.7, | 283.8 | 291.5 
65.7, | 299.0 | 305.0 
75-2 | 325.2 | 345.6 
5.2 | 26.2 | 30.2 
5.2 22.2 32.5 
5.9 29.7 25.0 
5.8 32.2 33.9 
6.6 18.6 25.6 
6.6 29.6 25.9 
6.1 25.4 30.9 
6.6 22.3 26.5 
6.8 30.1 25.6 
6.7 28.6 | 27-4 
9.0 | 38.0 | 39.6 

| 

5-4 | 25.4 24.6 
6.5 | 31,0 36.8 
6.1 | 24.0 30.7 
74 | 31.8 | 25.6 
75 | 284 | 30.4 
75 | 304 | 29.7 
81 | 30.0 | 27.9 
7-4 | 34.0 35.8 
7.0 | 28.1 29.9 
8.0 | 33.5 28.8 
8.0 | 29,0 
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INDUSTRIAL PRODUCTION, 





1954=100 





| 


| 


| Special indice 
Year poe si Invest- ve . Consu- —_—- a  S 
Month ‘tries | goods |" goods | goods | “IOuiNé | using 
tries tries 
| 
1938 | 49 71 37 
1955 | III 116 109 113, | 108 III 
1956 | 114 117 110 120 | 102 113 
1957 | 17 119 | 116 8 | #%0 | 8s 
1958 | 113 T1r | 14 | 2 | x13 | 106 
1959* | @@2 | «a56 | aes 121 123 | 118 
1960* | 1136 | 133 | 140 | 131 146 | 134 
| 
1959* February | 114 | 115 114 | 113 112 | 112 
March | wey | mee 119 it? || eS | 113 
April | 4128 | 123 130 | 428 | 132 | 125 
May 120 | 106 r2r | 123 t20 | 412 
June yor | RET 118 | 126 an] 287 
July 97 =| 75 105 | 8694 :—=C|:SCoattS, | 80 
’ August 5 an eS “$25 | 129 es a ie Se 
September 132 130 134 | 129 134 132 
October | 138 | 129 144 | 133 | 136 | 135 
November | 135 | 129 143 | 125 136 | 131 
December | 128 129 132 12r | 128 | 131 
1960* January | 125 | 120 129 | 120 | ise | 222 
February | 134 133 137 | 130 | 146 | 133 
March 15 | 15§2 153 146 | 163 | 152 
April | 132 | 125 133 | 134 141 127 
May | 142 136 | 145 | 141 157 | 139 
June | 132 | 127. | 133 133 142 131 
July 103 84 | 4116 | go 138 | 86 
August | 137 126 | 1338 | 138 | «45 | 126. 
September | 145 144 149 | 139 | 153 | 145 
October 149 149 | 156 138 | 155 150 
November 148 154 | 154 136 | Ist | 152 
December | 137 143 | 142 | 125 | 411836 | 144 
| 1961* January | 140 143 | 146 | 128 | 154 | 144 




















Industrial production, 1954=100 
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PRODUCTION OF WOODWORKING INDUSTRIES 















































oes Mechanical Other Boards & 
Sean goede Cellulose pulp Newsprint paper Cardboard | Plywood 
Month on oon | 
1 000 stds 1 000 tons 1 000 cu.m. 

1938 I O10 | 1471 | 262 401 | 162 | 124 | 250 
1955 I 055 1 817 | 196 526 | 478 | 286 364 
1956 Bos | 18st | 205 597 | 497 | 204 272 
1957 856 2 062 183 626 528 | 385 313 
1958 987 2 066 141 613 | 552 | 422 285 
1959* I 072 2148 124 633 626 | 450 348 
1960* I 361 | 2 466 | 124 633 626 450 348 
January 67 | 178 II 52 48 32 27 
February 83 179 II 52 46 34 29 
March 94 174 10 49 46 32 27 
April 105 188 13 52 50 39 28 
May 85 176 10 50 49 36 31 
June 108 | | 155 5 41 48 34 28 
July 91 163 9 44 | $4 40 19 
August 89 154 10 47 | 58 40 25 
September 86 I9I 8 or | 58 41 34 
October 90 206 13 62 59 42 34 
November 81 205 13 65 | 59 4o. | 34 
December 93 180 12 57 51 38 32 
January 90 206 | 15 | 54 59 38 32 
February 116 200 15 | 63 57 39 37 
March 137 220 | 16 | 68 63 42 40 
April 128 182 15 | st 50 42 33 
May 133 208 20 63 | 60 47 36 
June 137 17! 13 56 48 41 32 
July 118 193 16 66 56 46 23 
August 105 213 15 68 61 51 29 
September 107 219 16 67 59 47 38 
October IOI 229 15 69 66 47 39 
November 98 226 15 67 64 46 4o 
December 91 200 9 60 | a 41 37 











Fellings for commercial purposes by fellings seasons, mill. cu.m. piled measure 


1. Large-sized timber 


2. Other timber 
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1958/1959 
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1960/1961 


























Year 
Quarter 
193% 
1955 
1956 
1957 
195% 
1959 
1960* 
1955 iil 
lV 
1956 | 
II 
Ii 


1957 ! 


1958 I 


1959 I 


IV 


\1960* | 
I] 


Il 





BUILDING 


Buildings 
completed 


| Whole 


Centres of 


| country | populaton 


16,10 
20.25 
19.92 
20.41 
19.29 
19.05 
22,02 
5-57 
$.2 


Buildings completed, mill. cu.m. 


3.66 
%.40 
10.95 
10.49 
9.32 
9.54 
12.54 
1.47 
3.00 
2.79 
2.5! 
2.56 


3.09 


<= 
“N 


Ww N 
. & 
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N wn 
. ae: . e 
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2.44 
3.12 
4.40 


1. Rural districts 
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56 57 58 59 








Buildings under 
construction 


Whole 


country 


| Centres of 
| population 


mill. cu. m 


23.75 
21.95 
19.07 
18.42 
20.46 
22.39 
24.32 
23.75 


17.76 
22.31 
23.83 
21.56 
20.56 
22.59 
22.62 
19.07 


18.52 
21.29 
29.99 
18.82 


18,16 
21.74 
22.93 
20.46 


20,10 
24.77 
24.98 
22.39 


12.7! 
12.07 
10,21 
10,10 
11.49 
13.65 


13.36 
12.7! 


10.39 
10.70 
12.13 
12.07 


11.03 
I1.°9 
11,04 
10,21 


19.93 
10.36 
9.56 


10,10 


10.47 
11.36 
12.29 
11.89 


12.19 
14.36 
14.17 
13.65 


Building 


permits 


Whole 
country 


25.29 
21,66 
18.63 
18.17 
22.64 
23.97 

6.14 


5.26 


3.52 
7.15 
6.17 
4.51 


3.66 
5-9 
4.62 
4.37 
3.13 
5-44 
4-9 
§.01 


3.58 
7.16 
§-79 
5.51 
4.99 
7-32 
6.08 
5.58 


2. Centres of population 


granted 


Centres of 
population 


Www ew 
cA > 
Ww 


NNN & 
. © 
' 


Dwelling 

houses 4 
completed 
in centres 


number 


7 779 
16 876 
19 106 
1g 631 
17 798 
1% 608 
20 $79 
578 
143 
269 
026 
613 
198 


Nw 


a A A 


a 


732 
287 
183 
429 


Ame w Db 


272 
954 
028 
544 
998 
863 
636 
III 


MA Nw 


a 


SI“ NN 


3 904 
3 839 
§ 027 


7 740 

















FOREIGN TRADE, 1954=100 


| 

















{ Imports | Exports 
Year | Raw , _ | j Weed Pane | Metal- 
General Se eRe Sees Finished | General | Rar teas Ped using 
Quarter ser | and semi- and as tev | industry industry | . “et 
wtdex fi ish e 1 | lub = nts | fooe s index »roducts | »sroducts indu ry 
Inishe | rica I | " 
| | products 
| products | 
Prices 
1954 100 100 100 100 100 100 100 100 
1955 100 100 110 98 106 10§ 105 115 
1956 105 103 128 99 106 104 109 106 
1957 raz | 118 | 1§5 115 116 113 119 120 
1958 140 | 135 | 145 | 146 | 138 133 139 153 
1959 iss | 4287 133 142 130 121 131 152 
1960* 133 | 130 118 144 133 133 132 146 
1959 Ill mas | £27 135 144 130 122 | 130 150 
IV 132 126 130 139 130 123 130 151 
1960* I 138 133 127 15! | 131 124 130 1§9 
I] 133 128 119 148 132 129 132 136 
Hl 131 | = 136 113 141 134 132 133 153 
lV 136 133 116 rs0 | «sq | «6 | 133 140 
| Volume 
1954 100 100 100 | 100 100 100 100 100 
1955 116 | 110 t7¢ | 384228 109 98 117 103 
1956 127 117 124 150 107 78 122 113 
19§7 123 115 | 150 126 117 86 | 133 121 
1958 110 102 130 cS 11§ 87 134 106 
1959 | «92 | tee 122 153 | 131 106 145 138 | 
1960 | 168 148 161 | 202 152 127 164 155 
1959 Ill 121 | 109 114 | 145 126 99 152 154 
iy i Mes 127 118 i$ | 27 102 146 109 
) 1960* | 176 165 1§7 197 | 157 101 | 1977 153 
| I] 195 168 168 | 240 158 142 | 165 158 
IIk 154 | 128 187 196 | 144 136 165 110 
IV | 146 | 136 | 144 165 | 153 123 154 189 
Export and import prices, 1954-100 
1. Export prices 2. Import prices 3. Terms of trade 


5 = Tl i 


L 4160 5 +160 


2 
140 a 4140 



































? 120 + , 4120 
3 | 
10 TSF - 100 
5 480 5 80 
a 460 : {80 
oo = a a t | = = i | BY ! 1 licen 
| _1952 53 54 55 56 57 58 59 1958 1959 1960 
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IMPORTS 





























Raw Of which: | | | Of which: | Surplus ] 
Year materials Fuels ys —_ | of exports 
and semi- and — Coa | Total | (+) na —— 
| Quarter pro at Industrial | bricants me sumer’s | | —" ~ 
ee goods 3 
| | 1000 mill. mk ak 
ee ee icnaaetmena tis nee soaltoniiai = calcined 
| | l l | ae ee 
| 1953 | 65.5 | §9.9 15.9 40.8 | 16.8 121.8 + 9.7 17.5 
| 1954 | 86.4 | 80.5 | 17.3 48.4 19.6 1§2.1 + 4.5 19.5 
| 1955 | 94.9 | 86.3 | 21.5 60.5 26.3 176.9 + 4.3 27.2 
1956 | 104.3 93.4 27.4 | 71.8 | 28.4 | 203.5 —25.5 417 
| 1957 117-4 | 108.4 | 40.3 | 70.2 | 28.9 | 227.9 —15.5 | 424 
| 1958 | 12965 | tia 32.6 | 81.2 | 324 233.3 + 14.6 40,2 
| 1959 | 133.8 | 125.4 28.1 105.4 | 37-7 | 267.3 + 0.0 | 434 
1960* | 165.8 153.2 | 33.1 | 140.8 48.4 | 339.7 —23.2 
| 1959 II | 32.6 | 307 65 | 23.8 79 | 629 | +14.4 Il 
| IV 41.2 38.4 | 9.5 31.6 1G Fg 82.3 | — 7.0 11,7 
| rq6o* [ | $78 | 34.6 | ye | 30.9 10.6 | 75.9 | —21.3 10,6 
| II | 42.6 39.1 | 6.7 | 41.4 13.4 | 90.7 | —13.4 13,1 
| Il 38.8 36.2 | 8.9 | 31.5 10.4 | 79.2 | +11.9 12.2 
| IV | 46.6 | 43.2 | 103 | 37.2 14.0 | 93.9 | — O46 | 
| | em - | % of im- 
| 0 | port value 
| = —— | — fe ! ae = — 1 a 
1953 | $35 | 49.2 | 130 | 33.5. | 13.8 | 100.0 | = | 14.4 
1954 56.8 S26 | Fla | 32.8 | 12.9 | 100.0 ; | 12.8 
1955 53.6 48.8 $4.2 34.2 | 14.9 100.0 | ‘ | 1544 
1956 si.2 | 45.9 | 13.5 | 35.3 | 14.0 100.0 ‘ 20.5 
1957 51.5 47-6 | 17.7 | 30.8 | 12.7 100.0 ; 18,6 
| 1958 | $1.2 | 47.6 | 14.0 | 34.8 | 13.9 100,0 ‘ 17.2 
| 1959 50.1 | 46.9 105 | 39.3 14.2 100.0 : 14.4 
1960* 48.8 | 45.0 | 9.7 41.5 | 14.2 100.0 a 
1959 IV sos | 47x | tv | 37.8 | 14.5 100.0 ; 14.2 
1960* I 498 | 45.6 | 95 | 40.7 | 147 | 100.0 P 14.0 
i a 46.9 43.1 | 74 | (AS7 14.8 100,0 ‘ | 14.4 
lil | 49.0 45.7 | 11.2 39.8 13.1 100.0 | . | 15.4 
IV | 496 | 460 | 109 | 395 | 14.9 100.0 . | 
Imports (1 000 mill. mk) and their composiiion in percentage 
1. Industrial raw materials’ and semi-finished products 3. Fuels and lubricants 
2. Agricultural raw materials and semi-finished products 4. Consumer’s goods 


5. Investment goods 
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Year 


Quarter 


1953 
1954 
1955 
1956 
19§7 
1958 
1959 
1960* 


1959 Ill 
IV 


1960* I 
I] 
Ill 
IV 


1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960* 


1959 IV 
1960* I] 
II 


Ill 
IV 


| Agri- 


| cultural 
products | 


4.7 
5-1 


6.2 
10,2 
10.7 
14.9 
16.0 


3.8 
4.1 
4.1 
3.9 


3.7 
403 


Round 
timber 
etc, 


! 


5.1 


2.9 


5.6 
10.5 


5-5 


| 


Industrial | 
products | 


116.4 
137.5 
157-3 
1§4.5 
185.1 
art77 
236.0 
279.5 


66.6 
67.4 


48.5 
68.9 


77:7 
84.1 


88.4 
87.8 
86.8 
86.8 
87.1 
87.8 
88.3 
88.3 


89.5 
89.4 
89.1 
85.3 
89.9 


| products | products 


EXPORTS 


Of which: 
Wood | Paper 
industry industry 








1 000 mill. mk 


43-7 
49-7 
51.3 
40.5 
48.3 
57.8 
63.7 
84.2 


252 
18,2 


8.7 
19.8 
31.2 
24.6 


33.2 
31.8 
28.3 
22.7 
a27 
23.3 
23.8 
26.6 


24.2 
15.9 
25.0 


34.3 
26.3 


47-9 
61.7 
75.8 
81.5 
97.6 
115.2 
117.0 
133.7 
30.5 
33.6 


29.3 
34-5 


33-9 
36.1 


36.4 
39.4 
41.8 
45.9 
46.0 
46.5 
43.8 
42.2 


44.7 
53-7 
44.6 


37.2 
38.6 











| 
Metal- | pe Total 
using 
industry 
20.9 0.2 131.5 
21.0 0.4 156.6 
24.8 Or | 181.2 
25.1 0.0 | 178.0 
30.4 | 0.0 212.4 
34.0 0.2 247-9 
441 | O14 | 267.3 
47-4 0.4 | 316.5 
| 
11.6 0.0 | 77.3 
11.9 op | 753 
8.5 | O.1 54.6 
11.2 o2 | 778 
8.5 O02 | gil 
19.3 | oo | 935 
15.9 | 0O2 100.0 
13.4 0.2 | 100,0 
13.7 0.1 {| 100.0 
14.1 0.0 { 100.0 
14.3 | 0.0 | 100,0 
13.7 | Ox | 100.0 
16.5 | 0.0 | 100.0 
15.0 0.1 | 100.0 
15.5 0,0 100,0 
15.6 0.2 100.0 
14.5 0.3 100.0 
9.3 0.2 100,0 
20.7 | 0.0 


Exports (1 000 mill. mk) and their composition in percentage 


1. Round timber 
2. Wood ‘industry products 


3. Paper industry products 
4. Metal-using industry products 


. Others 




















——100 
- 





100.0 








| 1959 March 
| 


1961 


Year 


Month 


1938 
1956 
1957 
1958 
1959 
1960 


April 

May 

June 

July 
August 
September 
October 
November 
December 


January 
February 
March 
April 
May 

June 

July 
August 
September 
October 
November 
December 


January 
February 





COMMERCE, etc. 


Home trade 


volume (1954 = 100) 


Wholesale 
trade 


121 
114 
109 
121 
136 


II5 
128 
123 
118 
117 
132 
135 
130 
127 
136 


101 
119 
134 
139 
144 
132 
124 
150 
147 
147 
144 
I5I 


113 


| 


Retail 
trade 


115 
Il 
105 
112 
120 


IOI 
112 
LET 
115 
109 
112 
112 
117 
113 
151 


gI 
102 
108 
119 
125 
121 
tit 
120 
124 
128 
125 
162 


102 


Helsinki Stock Exchange 








Bank- 
ruptcies 
Number 


547 
973 


| Index for share prices, 1948 = 100 
Turnover | ———— — — += as 
mic | ene, | Hat | A 

! I | | Goo a 
—_ 123, | 43 | 50 
3553 | I§t 565 487 
2648 | 134 500 430 
1 837 130 | = 446 385 
2711 146 | 506 435 
2 629 162 619 527 
282 141 491 422 
238 145 499 429 
180 144 485 418 
ao | CUES 479 413 
144 143 501 430 
133 146 513 441 
416 147 516 443 
a 152 543 465 
228 155 552 473 
235 158 572 489 
200 164 606 | 518 
177 166 611 522 
217 | 164 | 614 524 
249 | 162 | 603 514 
253 | 59 | 587 ep 
181 | 160 598 510 
- 164 643 545 
211 163 649 549 
222 160 637 539 
sian 160 638 $40 
237 159 626 531 
253 161 621 523 
228 172 640 546 
226 180 650 557 


Unitas index for share 
1, Bank shares 





eee ee a 


' 








ae a ee 
| 1953 54 55 56 57 58 59 60 





1958 


prices, 1948=100 


2. Industrial shares 





52 


| 
-- memermen a 

















OY POHJOISMAIDEN YHDYSPANKKI 
AB NORDISKA FORENINGSBANKEN 


Balance Sheet 


December, 31st 


Liabilities 1960 
3 700 000 000 
3 300 000 000 
1 152 523 326 
104 780 028 996 
7 057 002 994 


13 736 422 460 


Capital paid up . 

Reserve Funds . 
Undivided Profits . 
Deposits . 

Foreign Correspondents . 


Sundry Liabilities . 


1959 


3 700 000 000 
3 200 000 000 
1 000 559 909 
95 245 131 259 
4 059 795 714 
6 347 234 846 





133 725 977 776 


113 552 721 728 





Guarantees and Customers Liabilities under 


Letters of Credit . 31 547 


bo 
io) 
bo 
~I 
TX 
bo 


Assets 


Cash and Due from Finnish Banks . 
Bonds & Securities 

Bills a 

Loans & Overdrafts . 


Foreign Correspondents . 


4 940 790 105 
9 031 289 221 
47 283 182 085 
58 479 242 652 
4 775 085 148 


Premises & Equipment 1 590 873 212 


28 096 066 219 


5 771 533 584 
8 528 172 699 
40 583 558 988 
46 031 711 049 
4 720 774 692 
1 488 729 306 
6 428 241 410 





ee I ew. hi. aR at el Bod 7 625 515 353 
mk 133 725 977 776 


113 552 721 728 








Keskuskirjapaino - Helsinki 1961 











Location of 
branch on 
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POHJOISMAIDEN YHDYSPANKKI 
WORDISKA FORENINGSBANKEN 


‘ROVANIEMI 
YLITORNIO 







TORNIO 


qx 
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RAAHE @ 
OULAINEN 
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@ 
| eee 
GAMLARARLESY ah _— 
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